
Memorandum 
City of Lawrence  
Finance Department 
 

TO: Craig S. Owens, City Manager 
 

FROM: Jeremy Willmoth, Finance Director 
 

DATE: January 3, 2023 
 

RE: December 2023 Sales and Use Tax Report 

 
The City received its December sales and use taxes, along with its share of County sales and use 
tax, and the special taxing districts distribution, which totaled $4,232,709. This is predominately 
from sales that occurred in October 2022. Of this amount, $3,468,005 was from sales taxes and 
$720,011 was from use taxes before Tax Increment Financing Districts (TIF) payments were 
applied. The remaining $44,693 was from sales and use taxes within the three Transportation 
Development Districts (TDD).  
 

December Sales and Use Tax  
 

Sales and Use Tax Budget Comparison (excluding special districts) 
 

Sales and use tax for December 2022 compared to budget: 
The City’s sales taxes experienced a $30,741 decrease (1.23%).  
The City’s use taxes experienced a $65,018 increase (15.12%).  
The City’s portion of the County’s general sales and use tax experienced a $32,361 increase           
(0.78%).  
 
Sales and use tax for Jan. – December 2022 compared to budget: 
The City’s sales taxes experienced a $1,372,467 increase (4.94%). 
The City’s use taxes experienced a $1,081,330 increase (22.61%). 
The City’s portion of the County’s general sales and use tax experienced a $860,686 increase 
(6.40%). 
 
Year-to-date total sales and use tax revenues experienced a $3,314,482 increase (7.21%) 
compared to the budget. 
 

 



 
Sales and Use Tax Trends Year to date 
 

Sales and use tax for December 2022 compared to prior year: 
The City’s sales taxes experienced a $374,189 decrease (13.11%).  
The City’s use taxes experienced a $64,836 decrease (11.58%).  
The City’s portion of the County’s general sales and use tax experienced a $640,762 decrease             
(13.15%).  
 
Sales and use tax for Jan. - December 2022 compared to prior year:  
The City’s sales taxes experienced a $2,180,389 increase (8.04%). 
The City’s use taxes experienced a $1,197,872 increase (25.67%).   
The City’s portion of the County’s general sales and use tax experienced a $1,257,016 increase             
(9.58%).  
 
Year-to-date total sales and use tax revenues (including special districts) experienced a 
$4,780,650 increase (10.55%) compared to the prior year.  
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Given the City’s reliance on sales tax, and the significant impact that COVID-19 has had on sales in 
the City, we felt a little deeper analysis of where we are in relation to where we have been, and 
where we believe we are headed would be beneficial.  
 
This chart has been modified to include FY’s 2018-2021 and our actual results and current projection 
for FY 2022. As you can see from the chart, our sales and use tax is higher than we projected, by 
7.21%. 
 
As the chart illustrates for December: 
 

 FY 2020 collections were $40.13 million.  
 FY 2021 collections were $44.89 million. 11.87% growth over the prior year. 
 FY 2022 collections are $49.53 million. 10.32% growth over the prior year. 



 

 
 

This chart shows month over month change for FY’s 2017-2021, and our actual results for FY 2022.  
 

 
 
 
 
 
 
 



 
 
Sales Tax Distribution 
 
Sales within the City are from a wide variety of industries. The largest industrial segment is Retail 
trade at around 59% of all sales (Noted in the table below in blue).  
 

 
 

The following table is divided by the North American Industry Classification System (NAICS) 
sectors to provide some context to the diversity within the City’s sales tax system. Retail Trade 
has been broken out below, so the top four categories are listed separately. The table shows that 
there was growth in all but one significant categories in Retail Trade compared to last year. There 
was also growth in all other significant categories. Overall total sales were up by $2,180,389 or 
8.04% when compared to last year. 
 

 



Use Tax Distribution 
 
Use taxes within the City are from a wide variety of industries. The largest industrial segment is 
Retail trade at around 68% of all use taxes (Noted in the table below in blue). 
 

 
 

The following table is divided by the North American Classification System (NAICS) Industry 
Sectors to provide some context to the diversity within the City’s sales tax system. Retail Trade 
has been broken out below, so the top eight categories are listed separately. The table shows 
that there was growth in all but two category in Retail Trade when compared to last year. There 
was also growth in five of the other significant categories when compared to last year. Overall 
total use taxes were up by $1,197,872 or 25.67% when compared to last year. 
 

 


