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‘ .INDEPENDENT AUDITOR’S RJ]PORT ON FINAN CIAL STA’I'EIVI[‘.NTS

' We have audlted the accompanying statement: of assets llablhttes and net assets — modxﬁed cash ba515 of
The Shelter, Inc. (a nonprofit organization) as of June 30, 2012, and the related statements of revenue,
‘support, expenses and change in net zssets — ‘modified cash basis and functional expenses — modified cash
‘basis, and cash flows — modified cash basis for the year then ended, These financial statements are the
- responsibility of the Organization’s management. Our Iesponsﬂnhty is to express an oplmon on these_
. -ﬁnanclal statements based on our aucht . :

We conducted our audlt in accordance wﬂh auditing standards generally accepted m the Umted States. of -
.~ America and the standards applicable to financial atdits contained in Governiment Auditing Standards,
- issued by the Comptroller General of the United States. Those standards require that we plan and perform
-the. audit to obtain reasonable assurance about whether the- financial statements are free of material
,_mlsstatement An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. ‘An auth also includes assessing the accounting principles used -
and significant estimates made by ‘management, as well as evaluating: the overall ﬁnancml statement o
' presentahon We beheve that our Eﬁldl'[ prowdes a reasonable baszs for our opnnon “

' .‘As descnbed n Note 1; the Orgamza‘oon prepares its ﬁnancxal statements on the cash basis of accountmg, :
"Is a comprehénsive bas:s of accounting other than aecountmg prmmples penerally accepted in the United .
States of America, except that the statements include a provision for depreciation and prepald surance, -

These prov1sxons are a departure from the cash bas1s method of aceountmg ' : : ’

' In our opmlon the ﬁnanmal statements referred to above preSent fatrly, in a]l matenaI respects the assets o
" liabilities, and net assets of The Shelter, Inc., as of June 30, 2012, and the changes in its revenues,
o support expenses and its cash ﬂows for the year then ended on the basm of accountmg desenbed n Note S
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‘-_:j..In accordance w1th Government Audmn Standards we have alsc 1ssued a report dated February 28 - o

© 2013 onour conmdera’uon of The- Shelter, Tne.’s internal control. over financial reporting and on our tests

. of its ccmphancc with certain prcwsmns of laws, regulatlons, contracts; #nd grant agreements and -other -
- _"mattcrs The purpose of that report is to describe the scope of our testing of internal control over financial
- ‘reporting and comphance and the resu]ts of that testmg, and not to prowde an opuncn on the mtemal
"+ comtrol over findncial reporting or on comphancc That-report is an 1ntcgral part of an audit pcﬁormed in ..
. accordancc with: Govcmment Audmn Standards and should bc c0n51dered in assessmg the results of our f e

. _ audlt

B Long CPA PA

K Ameessmna] Assomatmn o
.Certlﬁed Pubhc Accountant LT

A'February 23, 2013



" THE‘SHELTER INC.
Lawrence Kansas .

STATEMENT OF ASSET S, LIABILITIES AN]) NET ASSETS - : )

) Current aséefs o
+ Cash (Note n
lnvestments (Notc 3)
Prepmd msurance o
Total current assats

_:leed assets R

MODIFIED CASH BAS]S J ] .",
As oqune 30 2012 ’

~ 'Asse_ts ‘ .'

Property and eqmpment {Note 2)

' '-A"--, Accumulated dcprecmtlon

Total fixed assets R

"'Dth_araslsats -
' .AZDépo's'its"‘

Ry Tutalassets

.:_ _Curreuthablhtles C
Payroll taxes payab]e

845 801

503 555

48,559

C 440,978

L (227,660) . Coe e

8 14020050 0

356

% 1.616.589

Lmblhhes and Net Assets _ . E L

Total ﬁxed_asset_s_ P

: ‘Net Assets i}
Unrestncted

Accumulated other comprehenswa income -
Umeallzed gain on investments - s

Total net assets

,Tota] I;fabiliﬁ_es and net asgets . .

- 480

16,562

N B )
Coseeser

o 1616109 L L

% 1.616.580.

' Thf: accompanymg riotes to ﬁnancml statements N
© ;. arean mtegral part of thlS statement :

. _3_.



- THE SHELTER, INC.
_ Lowrence, Knnsas

STATEMENT OF RI:VENU_]:S SUPPORT EXP]:NSES AND CHANGE IN N1:'r ASSETS -
; MODIFIED CASH BASIS -
. "For the year ended June 30, 2012

_'Unrestril:ted Net Assets

Revenues _ o ] S e S
. Bmergency SheMtercare -~ .0 L - 7 0 07T 8§ 340080 .
- School Juneh program - : I L 3 K 1
Satellitefostercare . - 0 0 0 - 0 o 106,499
_ -Diverson foster eare . L T 224,150
- Pre-filing diverson fees e T LT e Dl 16,720
'HLC Project - ‘ TS ¢ Y1) |
JIA intake LT s e T 178,344
YRCI Services = S - L 6923
" Specinlized case mansgement - . S - ST 534T0
" Returh on investment T 19,95
-Mnnngementigeneral income R Cro.oe . T .. 368,580
" TBAS, Inc. S e s
' Llnlerestmcbme__ ) A L S ' . g . -
R e S $ 2,002,779 . .
Suppurt ] : ST R . S o e - N
 City of Lowrence * C o EU . TR © 32000
_ Douglas County T A “ 0 B3,000
Placement granVETC grant . . .. . .. 7 16,084
Rice Foundation grant - Lo -
" Umrestrited domations . .© .. .7 . 33755
Fundrulsmg P T o 6RO074 . o
. . S B .
‘To;alrgvenuenndsupppn e e e T 2,23569)

Expenses : g ol : ST

" Residential n.ndndd on servu:e ST p S T L1154T

. Intake _ , Do 20400
Placement s T Yoo
Pre—ﬁh.ug diversion = . R S 100,261
Specinlized case management " S L T 56,209
““Family services R B L © 379,556
Mansgement/peneral T . T 313810

© Othergencral . S © 58705

‘ T8AS, Inc. - : T S 1265

Tumiexpanses o T e T T T T T 9006319
thIncrease (Decre.xse) in NatAsscts e _ . A R R (60,627)
"-Nel.ﬂsse.ts, bgguuungo{'year : S T o PR T S 1,676,735

“Netassets, end of year. . o o L0 ST 8616008

The: accompanying notes o l‘munmul statements
_arzan mtegrul part of this statement.
R



g :Salanes ancl Payroll Taxes

' "‘“angebeneﬁ!s SRS R _
.-~ Insurance ~ bmldmgandgrounds Co
lnsunmce vehicles -~ ° 2

-_Insumnce genera] .
- Contract services: pmfessxona] :
. Group therapy . -
. Staff develapment

_ Lega] and accountmg

- Allowances -« .-

.- Supplies; personal

* Supplies: school -
_ Supplies: food -
" Supplies: office
; Supplies: medical - -
Supplics: housghold .
- .Supplies: training, -
. Posiage
_ Telephone
:Unlmes .
" Repairs.and mamtcnanca
" Repair: vehicles |

. .TranSpurtauon. gas éhd 0l
"0, Vehicle lease. -

- Tax and hcenses
* Dues and snbscnphons
. Busmess travel -
. Adverlisement -

- Equipment expEnses: non-capml_ .

“Rent’ :

Commmucauon .

. Recreation -

" Flex payments

' Fund raising

. "Clothing
__P]auemenl
"Sarvu:es lol‘armhef -

THE SH}?.LTER ]NC ‘ .
Lawrem:e szsas RN

) STATEMENT oF FUNCTIDNAL IZXPENSES -

MODIFIED CASHBASIS =~ -

ForﬂleyearendedlunBSO 002 .

" Pro-filing
Dm:rsmn

Vumtmnal E

Resldentml Intale " Placement -
. ‘..-.1; : 464,801 ‘§
72,539
2417

SRR [ B
L6179 T L

34880 1L 4159

141503 1§ .- § o

QRRECER nas

B2

L . PR 1
D 5475
[ 1332
SR B
LS00 0 -l T
SRR C3192
860 B
12,766
09
.. 5464
.. 15,160
727,683
.+ 5,942
14487 L
T 26,697
L TA24
o269 .
4,178
4,411
.-, 8,368 ~
1200 . 2,880
R |1 X[ R

'j-71;3$1 S | 597.

':-'-BS_O. -

S 28629

The accompan)nng noles lo ﬁnzmcml s[a;emants
’ - are an mlegra] pari of this suuemcnl o
. St 5 - : ..

81650-‘ o

Ses U T s



‘ -Accredltahon
" Dlscreuunnry fund- gl.ﬁs

L Agency planning
" Achievement Place e\‘penses ‘

Oi.her miscellaneous

s _\' Miscellanecus: non-alloﬁrable. .
"3Managemem/geneml expense'_ o

; .Records check

'_rm: SI{I.‘.L'I‘]:R, NC.,
Lawrence Kansas '

.' STATEMDNT or FUNCTIONAL EXPENSIIS - ‘

MOD]F]ED CASH BAS]S (Con‘m:ued)
Far the 3 year ended June 30 20]2 i

" T U N Pre-filing
Residential .~ Iotake- .- Placement .~ Diversion

. '.- v .3"25:2: l ,. , ..'. . - 7?3‘ . -v : ..'.-A

300575 . 3484
- 1992 o e ¢

B A T

Taml E‘fpﬂnSES Before Deprac:auon : » 1;090,]5([‘ C -"'2264;041'

Deprec:auon

’ _-'Ifmgl Eypame_:s . '

25 312 o

107,261

S 1115472 8 904041 § L

:

Thc accumpanymg notes (o financial slatements :
are an mtegral part of ﬂns staternf:nt L
To- 6 - -

- § 307261

EIDEUS L RN



' Sataries and Payroll Taxes
Fringe benefits

Insurance - building and gruundsA _

Insurance vehicles

- Insurance - general
- Contract services: prnfessxonal
. Group therapy L

Staff development

- Legal and-accounting
- “Allowances * - -
Supplics: personal
Supphes: 5(:11961
- Supplies: food

Supplies: office
:=Supplies tnedical
-Supplies: household -
Supplies: t:ammg :
- Postage ‘
Telephone - -

Utlities
' Repairs and nmmtenance
' ,Repmr vehicles - . -
Transpnrtahnn gas and 011

" Vehicle lease

Tax and licenses .

. - "Dues and subseriptions

_” Business travel

- Advertisement .
" Equipment expenses; non—capnal
" Rent .
. Communicatim_l :

Recreation

Flex payments

" Fund raising

" Clothing

Placement

 :Services to families . -

 THE SHELTER, INC. -
' ,"I..'mmnc_e,Kansafs_

' :STATEMENT OF FUNCTIONALEXPENSES - -

16434

. MODIFIED CASH BASIS
Fnr the year ﬂndcdhme 30 2012
Spcclallzed ' ~Famlly . _M_nnngm;ncntl b.lghc;
" Cose Mpmt Services . General- General
545161 § 120077 5 232434
. 5865 - - 1,084 . 16160
T30, - BesS - L 1umal.
S U
189 1485 0 61
S 110,730 -
© 85 . 13883
Sootes .
S32 . 2,203
R
2920
143
.75
S A 6291
264 - 8422 . 4' 1873
oasE 8375
- 25800
. 136 o
< " 203,987

© The accomparwing noles lc; financial statemeﬁts'
arean mtegml part of this staleme:m '
.. -7 -



'I'HE SHELTER INC
! * Lawrence, K;msas _
. STATEMENT OF FUNCTIONAL EXPENSES .
MODIF'IED CASH BASIS (Cﬂntmuetl)
For the y year ended June 30 2012

Specmhzcd o Faml]y co 'Managc_mcnﬁ L _ch'gr'-" oo

Case Mpmt .~ Scmees _ General - ‘General .

©Accreditation . . - B T et TL169  s B700
- Discretionary fund gifis . S T R CIL AT, 1134_
L oAgencyplanning o T s L el E L T -
. .'AchlevementPlaceexpenses T I T .:'10 193' '
- Otbermiscellameous - .~ . 00t T e uBgg T gy T g
" Miscellaneous: non-allowable .- e wt.o 0 LT T DT T e g

’ Mmmgemem!gencr;ﬂcxpense ST AR __-3,509 oo 'IQ;03] EEREE S 14,964._ s -

TulalEvpensesBefureDapreclaunn U ssgo9. 37956 0 3738100 v esaTes

Depracnaucmi R

L TolBrpemses L L8 56200 S 379556, § 37380 .8 58705 .

Tha accompanymg Tiptes (o ﬁnancnal slalemems
are mmtegnﬁ part of thig sla{emenl
. C e 8 -



- THE SHELTIR,INC. . -
_ Lawrence Kansas
" STATEMENT OF FUNCTIONAL nxpmsns -
. " . MODIFIED CASHBASIS |
. ‘ Furlht;ycarr:;ndad Tune 30,_2_0]3 :

Lo , U UTSAS i [Total
- SalariesandPayroll Taxes -~ ¢ 0 T T ey el g 100627
Tngobenels 0 S e LT o

" Insurance - buﬂdmgandgmunds U PR E '2417

©Insurance-vehicles LT L 0 T o ot A e -3,570

. Insurance - gemegral - - .o P DT L e S . S '41451

- . Conlract services: pmfessmna] e T e e T e e '__35379A
.. Grooptherpy - 1. T U L e e :
”'—'AStaﬁ‘developmem S T e T T ""'.3.‘.2=7;25' :
Legal and accounting” . L s e LT150 0 s 11,880
CAllowaces < Lt T DT T D s
. Supplies: pemonal 0Tt ool e e e R
© Sipplies:school T e T D e T T __693

* . Supplies: food Co T e e e DT 75500

'..:Suppljcs:ofﬁce._' S T Lo e e : “._.17630'

Supplies;household . . oon T s o 12755 :
" Supplies: Uazmng S A

CfPostage L . Do L el loen AT e e DT T e g
- Telephone ' e e T e T e e T T 11237

Dtililes = o St s s T T T 24080

: Rapmrsandmmnlenance T S T AR X 3
P ‘I‘nmspanahun gasandm] e T e T 14487
Vehiclglease - % T o oLt T S T e e 26,697
CUFaxandBieenses . o n e T o R ot T T s ;614 -

. _Due.sandsubscnphom Ll T e T e 6860 -

'.Busmesshnvel S e 1ems

Eqmpmemexpenses nnn—capltnl IR T P S L5 -

}_Recreamn S L e T T 10,070
Fle\:paymenis L e T e e

CRandising - oL LTI e T e 16490

. Placement - UL D T T e 003,087
cServicesto families L 0 T e T o T R e T TR 62D

’Ihe accompanymg notes o fmancml statemems
S .aran mtegm] part of this statemenl '
R -9- AR



- “THE SHELTER, INC.
Lawrence, Kansas .

STATEMENT OF FUNCTIONAL EXPENSES -

" MODIFIED CASH BASIS (Contiriued)
For the year ended June 30, 2012

N : TSAS S Tatal
' 'Accrednanon N 9 869
Dlscrenonmyﬁmdgﬂs T 1,134
- Agency plamming . R S
.. Achievement Place expenscs 10,193 - .
" Other riscellaneous . : 5464
.“Miscellaneous: non-allowable 7,264 -
Mﬂnﬂgemenﬂgeneral axpanse: - 339,694
Recorr]s check ' 2,543
Total Expenses BefbreDepreaauon o ‘_ S . : - 1265 ‘....2,270',99‘7
Demec:auan - 25322
" Total Expenses $ 1265 B 2296319

. 'The accompanying notes (o financial stateroents
. arean mtegra] patt of this statement
. ) ~10-



- “THDE SHELTER,INC._
I.mmnce szsas '

STATEM[‘.NTOFCASHFLOWS- R
TR, _ MODIFIED CASHBASIS -, = 1 .o
Fortheyearended]uneBO 2012 o LT

) Cnsh F!uws From Operahng Actrvmes
Increase (decrease) in'net assets -
Ad_justments to mconmle change in nel assets

: tonetcashﬂnws ' '
Depreclallun .
‘Unrealized loss (gain) -
Change in assets and habﬂmes
- Prepaid insurance
o Paymll habllmes

S s s
SO T e
S (4335)

TR

N _Ne! Cnsh Pruvnled {Uscd] I!y Opemhng Actmhes .

N 'I-Nethsh F]ow.';Frnm Investvachvmes o E L : T _‘: L -
Purchase of fixed assels R T

Remvesimen[ mvcstment mcume et nf nwestmam fees .A ' (12 375)

‘ Net CnshProv:ﬂed ('Used] by Invcstmg Achwhes R glz 375)

INet Incrcnse (Decrease} in Cash FET ‘7 (1_9,454) -

: Totn] Cnsh nml Cnsh Equwn]entq a8 nf Begmmng uf Year : -

865265
- . - S S .A :.,\“ - ) _':
Tntal Cnsh a.nd Cash quuvalcnts as ufEnd uerur R Lo $ . B45801

g M S

Suppiementaﬂ Inl'ormahun
Inleresl pmd .

]ncume taxes pmd

L ?3 Tha accompanymg nofes lo ﬁnzmclal stalcmenls R
e ' are an mlegral pant of thi staiement
,_ - II -' " . A

60,627

Caesy



o -Descrmtlon of Aenv:tles

= THIE SHELTER INC.
Lawrence Kansas -

NOTES TO FINAN CIAL STATEMENTS

NOTE 1 Summarv of Slgmficant Accountmg Pollmes

.:t.'

- 'The Shelter Inc 3s a pnvate non-proﬁt orgamzatmn located in Lawrence Kansas The'_- I
. -Shelter, Inc. prowdes emergency resrdennal care for adelescents asa result of law enfercernent s

. fand/or eeurt aetmn

.' A' i r:The Shelter, Ine prevxcles a staﬁ' of professwnals te a551st at the Law Enforcement Center in .- .
-+ Lawrence, Kansas in any - 3uven11e case. * The intake. staff provides crisis. mtewentlon to T

families as well as further referral semees -The orgamzation also offers services. to at risk

':-youth 1dent1ﬁed by staff or other professmnals and a pre-filmg dlversron program for first.time L L

:"land low-level offenders ‘Family foster care services are also provrded tor gwe el:ulclren a’

: famlly life expenence ina heensed horne for a few da}rs to a few months

P The Shelter Adeptmn Serv:ces Ine isa pnvate nen~pr0f it orgamzatlon loeated in Lawrence

'-‘Kansas . The organization prowdes adoptmn ‘related services consistent with procedures-

.'esta'ehshed by the State 'of Kansas- Department of Social ancl Rehabﬂ]tatlon Services in the . ™

; »orgamzatlens havmg 1dent1cal beard members

) -TThe Shelter Adoptlen Semees Ine a: related orgamzatlon oﬁ'ers adoptton SBIViCes for.
~+ " childten of all ages whose parental tights have been tennmated These services. melude case.
R management and fellow~up servrces T :

o '_" Finaneial Statements :

o _'_These fmanmal statements bave been prepared on the modlﬁed cash basrs of aceountmg Thls'“ _
".-. basis is an other comprehenswe basis of accounting and differs from accounting pmnelples o
- - general aecepted in the United States of Americd in that revenue is recognized when received. .

" . rather. than when earned -and expenses are reeogmzed when pald rather that when the

R ebhgatlon is 1nemred

o '-"Use of Aecountmg Estnnates

S The preparatlen of financlal statements in confonnlty w1th aecountmg pnnc1ples generally
“accepted in the. United States of America reqiires management to make estimates and -
'§assmnphons the aﬁeet certain reportecl amounts of certain assets; liabilities and disclosures.

. -_Accordmgly, actual ‘amounts could- differ from those estimates.,’ Any adJustments apphed to .

T estnnated amounts are recogmzed in the year the adjustment is detenruned :

12

o Lawrence and Douglas County area. - The-fi nane:al lnformatmn is melnded here due to both ST



' THE SHELTER,INC.
Lamonoo Ka.nsas _ f e

NOTES TO FINAN CIAL STATEMENTS

NOTE ] Summarv of Slzmﬁcant Accounhngl’olimes ( Contmued)

"1 Cash and C’lSh Equwalents |

For the purpose of the statement of cash ﬂows the agency con51dors a]l hrghly 11qu1d dobt .
- mstmments purchased w1th a matunt}r of throe months or,loss to be cash eqmvalonts

’ L At year end, the bank carrymg amounts of the orgamzahon 5 accounts were "p‘ 1 354 356 which
" consisted of $ 407,069 in open accounts, $ 373,728 in money markel accounts, b.65, 004 in.
s certlﬁcates of doposrt and $ 508,5 55 in investments acoounts ' . : -

':The organization’s dep051ts are held in Lawrence Kansas ban]cs The deposits were under.
+ ‘secured by § 524,818 as of June 30, 2012. The board of dn‘eotors has dotermmod to aocopt the
L rrsk mvolvod for under secured doposﬂs N o :

_ _.Propertv and Depreclnnon C

' Property and equiipment are recordod at cost. Doproolatxon is provrded usmg t.he stra:ght line. - *

Lo method over the estimated useful life of the respecuve asset. Dopromat:on recorded for the‘
L ._"_yoa.r onded June 30, 2012 was $25, 322. ' SE

o Expondrturos for major renewals and bettermonts that oxtond the useful lives-of property and )
o oqtnpment are capltahzod Expondmlres for mamtenanoe and ropa.trs are oharged to. expenses

' as mcurred

B , Income Taxes Status

Tho Sholtor Inc and The Sholtor Ad0pnon Semoes, Fnc. are oxompt from fodoral income
taxes under section 501 (c) (3) of the Internal Revenue Code and therefore have made no
" provision for federal inconje taxes in the aocompanymg ﬁnanmal statements. In addition, The
. Shelter, Inc. and The Shelter Adoption Services, Inc. have been determined by the Internal
‘ Rovenuo Service not ta be a “private foundation™ within the meaning of Section 509 (a) of the
Internal Revenue Code. The organizations have not been involved in any aohvltles sub_]eot to

- ,the Unrelated Busmess Incorno Tax of nonproﬁt orgamzatlons - -

e Fmanclal Statement Presentatmn

L Tho She]tor Inc. and The Sheltor Adoptlon Somces Inc have oleotod to. adopt Statemont of
- . Financial Acoountmg Standards (SFAS) No. 117, “Financial Statements. of Not-for-Profit
_ . Orgamzatlons” “Under SFAS No. 117, The Shelter, lric. and The Shelter Adoption Services,
- : Inte aré required to report information regarding its ﬁnanoxal position and activities according
- to three classes- of net assets: unresiricted net assets, temporarily restricted net assets, and .
* permanently restricted net assets. In addition, Thé Shelter, Inc,"and The Shelter Adoption.

Services, Inc have discontinued its usé of fund accounting and has, accordmgly, reolasmﬁed its : B N

! nancxal statemonts to JPresent. the three o]asses of net assots roqmred



THJ: SHELTER, mwe,
Lawrrence Kansas C

NOTES TO FINANCIAL STATEMENTS P

NOTE] Summarv ofSlgmf‘cantAccountmgPo]lcles LContmued) o

I‘mancml Statement Presentntmn ( contmued)

Under accountmg pnnc:tples generally accepted in the Umted States of A.menca net assets
revenues, expenses, gains and losses are classified based on the existence or absence of donor—

nnposed restrictions. Aecordmgly, net assets of the orgamzatmn and changes therem arg Coor

_ classzt‘ ed and reported as follows

- Unrestncted net assets —-Net assets that sie not subject to dorior—imposed restﬁctions

Temporanlv restrmted net assets - net assets subject 1o donor-lmposed supulat;ons i

that ma}' or w;li be met Blﬂ:lﬂi‘ by aettons of the orgamzatlon and/or the passage of tlme

NOTE 2 Propertv and Bqulpment

PT OPEITY Elld equlpment are summanzed by major elasmﬁcatmn at June 30 QGM as fol]ows G

Bmldmgs i»') : :'1;._. IR 242953

hnprovements LT "‘_ - 92,682

Furmture and eqmpment e R 106,043
L 440978

NOTE3 Investments o

“The: orgamzatton has. adopted SFAS No 124 “Accountmg for Certaln Investments Held by
* Not-for-Profit Organizations.” Under SFAS No. 124, investmenis in marketable securities
-with readlly determinable fair values and all mvestments in debt securities are reported at their
. fair values in- the statement -of- assets, hab]hhes and net assets — modl:ﬁed cash basis. - -
Unreahzed gains-and losses are also reported in the statement of assets hablhttes and net
assets modlﬁed eash basis. . : L '

" Iho Organiztion’s ivestiments consst ofthe following a Fune 30,2012+

. Unrealized h

: . FslrMsrket' : 'Appteciationfl CL
. CostBasis - Value (Depreelatlon) '
v U Muwal Funds . _$ 491,993 s 508,555 8 leser.

Lia-



THE SHELTER INC
Lawrance, Kansas '

NOTES TO FINANCIAL STATEML‘NTS L

NOTES Investments (conhnued)

Investment Ietum is summarlzed as follows T o

lnterestfdmdends IR $ 5];4,735- TR SN
Unreahzed gam (Ioss) e T _(34,685_) _ Lo e

: NOTE4 RJskManagement

The orgamza‘oon is’ exposed to variotis nsks of loss related to hm:ted torts theft of damagc fo
and destruction of assets; errors and ornissions and natural dlsaste:rs for which the Organization

cames commerclal insurance. There heve been no significant reductions in coverage ﬁom the B

pnor year and setﬂemonts have not, exceeded coVerage in the past three years

NOTES Comnensated Absences

No prov151on is miade in these statements for accruad compensated absances T
3 mepe;nss_ited absenccs mcludc:_t_be '-f-"HPng:» BT SRR

L -'Vacati‘on L Gk o

Profdssiojlal staff - .:10 20 days/year ) . ~‘One sick doj} ;lef o
R A Max;mum : " 'month, Maximum . .
E can'yover 15 days.- - cairyover 30 days,

._ Hourly A- T - .-5 10 days/year ' ‘,“'N(:.‘né' .'

.. Supervisoryand . . Maximum i
R Ofﬁce Staﬂ' . carryover 10 days. -

"_'1.5‘;"'



' THE SHELTER, INC.
' Lawrence K.ansas o
NOTES TO FINAN CIAL STAT EMENTS
L NOTE 6 Leases
'_ The Orgamzahon leases two vehlcles ﬁem Foust and I‘Drd Credit for $l 729.87 . per. month -
_ The leases are operating leases A total of $20 897 was- pmd for the Ieases dunng the year N
-ended June 30, 20]2 ' . : . o

' Future Immmum payments are s follows

' '~Yeer o Amoum

. R T ST V77 S
oot Ty 20758 L

NOTE7 Subsequent Events f

Subsequent events for management S TEView have been eva]uated through February 28
2012, The date in the pnor sentence 15 the date the ﬁnanmal statements were avallable
Ul 1o be 1ssued ' : - S -

16



Long CPA PA

James M. Long, CPA

: S A ___S__harehol.der._.-?n B
201 Kentucky, Suite 104 ’ e v ST 7854312-9001 1
.Lawrence, KS 66044 : L T Fax 785-312-9249 -

jim@jlongcpa.com” - - . o Cell 785—766-7556

. Board of Directors
. The Shelter, Inc.
' _‘.Lawrence Kansas 66044

- INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
- REPORTING.AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
.- "FINANCIAL STATEMENTS: PERFORM]]D IN. ACCORDANCE WITH GOVERNMENT
'AUDITING STANDARDS ‘ ' ‘

. _rWe have audlted the fmancm] statements of The Shelier, Inc. (a nonproﬁt orgamza‘uon) as Df and for a
. -, .the year ended June 30, 2012 and have issued our-report thereon dated Febmiary 28, 2013. " We -
-conducted our audit in accordance with auditing standards gcnera]ly accepted in the Umtcd States of -
~ America and the standards applicable to financial audits contamed in Govemment Auchtmpitandards :
_1ssued by the Ccmptreller General of the Umted States C :

lnternal Contro] over Fmancml Reportmg

.In plemnmg and perfonmng our audlt, we conmdercd The Shelter Inc. internal cont:ol OVer ﬁnanclal
-reporting as a-basis for designing our auditing procedures for the purpose of expréssing our opinion on
" the financial statements, but not for the purpose of expressing an opinion on the effectiveness of The . -
~ Shelter Inc internal contral over ﬁnanm'cﬂ reporling. Accordingly we do not express an oplmon onthe - '
E effectlveness of the Orgamzatlcn 8 mtcma] conh'ol OVET ﬁnancla] reportmg '

- def czency in mternal contr cl exists- When the des1gu or cperat]cn of a ccntml does not allow
.. management or employees, in the normal course of performing their assigned functions, to prevent or -
-+ detect misstatements on ‘a timely basis. A material weakness is a deficiency, or combination of
. deficiencies, in internal control such that there is a reasonable possﬂnhty that a material misstaternent
~of the orgamzatlcn s ﬁnanclal statements Wﬂ] not be prevented ar detected and ccrrected ona ’umely
ba515 o : : : : C :

‘ Our canmderatmn cf mternal ccntrcl over financial reporting was for the lnmted PUIpOse descnbed in
the first paragraph of this section and -was not designed to identify all deficiencies in internal control
-over financial repcrhng that might be deficiencies, significant dcﬁmenctcs, or material weaknegses, We
.- did not 1dcnt1fy any deficiencies. in internal contml over ﬁnanclal reportmg that we cons1der 1o be_

‘material Wealmesses as, deﬁned above ' - : — '



" Board of . Dlredtors_

. The Shelter, Inc. ,
-Lawrence Kensts 66044 .

. - _Cnmpllance and Other Mattcrs

As part of obtmmng reasonable assurance about whether The Shelter Inc 5 ﬁnancxal statements are
o :ﬁee of materjal misstatement, we performed test of its. cornphance with certain provisions of laws,

" regulations, contracts and grant agreements noncomphance WJtH which" could have a direct- and.

. .material effect on the datermmatmn of financial’ statement amounts However, prcmdmg an- oplmon'
on c0mphance with those provisions ‘was not an objéctive of our awdit; and accordingly, we donot . . -

.- éxpress such an:- opinion., The results of our tests disclosed rio instances of noncomphance or other FERR
o rnatters that are reqmred to be reported under Gavemment Audmng Standard ' S

K v':ThlS report is mtendefi solely for ﬂJe mformatmn and use of managcment the audlt cormmttee -others ,

“within the organization, and federal awarding agencies-and pass—through entmes and is not mtended to -
» ‘:'be and shcmld not be used by anyone other that ﬂlESB spemﬁed partles : -

Cﬂ%?ﬁ%

L -Long CPA; PA

* - A Proféssional Assocxatlon

. "Cerhﬁed Pubhc Accountant

‘.:Fe"f“aﬂ’zg 2013 I e R T
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James M. Long, GPA

T o Shareholder ‘ A R
901 Kentucky, Suite 104 oL s 785-312-9091
Lawrence; KS 66044 o e e - T T Fax 785-312-9249

jlm@jlongcpa.com R SR N S Cell 7_857766175_'_5_6_-7-
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_ .'.lTo the Board of Dlrectors l. o
The Shelter ]nc e

- We have auchted the financial statements of The Shelter Ine fer the year ended June 3{) 2012 and have =~ -
" issued our report thereon dated February 28, 2013. Professrona] standards requlre that we prevrde you o
' wrth the followrng mfomaatmn related to our audit. : : -

Our Resnensﬂ:ﬂrhes under U S, Generallv Aceevted Audltmg Standards and Gover frmerrr Audttmg , ;
_Startdard.s' A _- o : : _ ] .

_ As stated in our engagement letter dated January 24 2012 our responsrblhty, as desenbed by

. professional standards, is to express an opinion about whether the financial stitéments prepared by

* - management with.your oversight are fairly presented in all ‘mateiial respects, in conformity with ;

" inodified cash basm of accounting, Our audit of the ﬁnaucral statements clees not reheve you or o
management of your Iesponsrbﬂmes : : C

As part of our audlt we con51dered the internal controi ef The Shelter Inc. Such eensrderanons were

" solely for the purpose of determmmg our aucht procedures and not tD prov1de any assurance concermng - S

such mternal control

i _As part of obta.mmg reasonable assurance about whether t.he financral statements are ﬁee of matenal :
_isstatement, we peérformed tests of The Shelter’s compliance - w1th certain provisions of laws,
, Iegulatmns contracts and- g;rants However the obJeGUVe of our, tests was not to pmwde an uprmon on
. -eomphance w1th such provrsmns ' : - : :

S g]ﬁeant Audrt Frndmg -

-_Qualztatzve Aspects of Accountmg PI acrzces

r Management is responslb]e for the se]ectlon and use of appropnate aceountmg policies. The mg;mﬁcant
-accounting policies used by The Shelter, Inc. are described in Note 1 to the financial statements. No nev
. accounting policies were adopted and the application of existing policies was not changed during the
fiscal year ending June 30, 2012. ‘We noted no {ransactions entered into by the Organization during the
year for which there is a lack of authoritative- guidance Or consensus. There are no significant
transac:trons that have been recogmzed in the ﬂnanclal statements in a dlfferent penod than When the .
 transaction eccmred o e T : . : '

‘Accountmg estimates are an mtegral part of the ﬁnancra] statements prepared by management and are .
based -on management’s knowledge and expenenee about past and current events and assumptrons about -



- future events. Certam acccuntmg estlmates are particularly sensitive because of theu' mgmf icaiice to the

. . financial statements-and because of the possrblhty that futwre events. affecting them may differ

st gnLﬁcantIy from thcse expected The most, sensmve estimate affectmg the ﬁnanmal statements was;
Management S esamate of the depreclatron is based on estumated ueeful life of an asset We l
" evaluated the key factors and assumptions used to deve]cp depreciation. i in detenmmng that it -
]S reascnable in relatlcn io the ﬁnancla] statements talten as a thle
The discicsures in the ﬁnancial state'ment‘e are neutral, 'ccnsistent and clear. Certain financial statement
disclosures are particularly sensitive because of their srgnlﬁcance to ﬁnancral statement USErs. The mcst o

. sensmve dtsc]csure affectmg the ﬁnancral statements was

The dlselcsure cf cash and cash eqmvalents in Note ] and the Investments in Nete 3 are the o
mcst sensitive chsclcsures : :

D;ﬁ‘iculﬂes Encozmter ed i in Pe; formmg the Azadzt

- We encountered no mgmﬁcant dlfﬁcultles in dealmg w1th management n perfcrmmg and ccmpletmg |

o our audlt

"Corrected and Uncorrected‘Misstai‘ément.r

- Prefessmnal standards reqmre us to accumulate all knewn and hkely misstatemnents 1dent1.ﬁed d\mng the .
audit, other than those that are trivial, and communicate them to the appropriate level of management.

Management has corrected all such misstatements. In addition, none of the misstatemenis detected as a
result of audit procedures and corrected by management were matenal etther mdnaduaﬂy or m the '
aggregate to the ﬁnancra] statements taken as a whole. ' -

‘ ,Dzsag7 eemem‘s w:th Management

'Fcr purposes-of this letter, professmnal standards deﬁne a d1sagreement with management asa ﬁnanmal

_ accounting, reporting, or anditing matter, whether or not resolved to our satisfaction, that could be
‘significant to the financial statements or 'the auditor’s report. We are pleased to report that no such
chsagreements arose during the course of our andit.. : : :

' Mmmgemem Representatzons

'We have requested eertam representanons from management that are 1nc]uded m the management N
'representauOn]etter dated Fehmary 28, 2013 . :o :

Mmragemenl Cansultanons with Other Independenmccmmtants

In S0me CAases, management may decrde to censult Wiﬂ] cther accountants abont anditing and accounting
‘matters, similar to obtaining a. “second opinion” on certain situations. If a consultation involves.
application of an acceunt]ng principle to the Organization’s financial statements or a determination of
,the type of anditor’s opinion that may: be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the re}evant
 facts. Tc our knowledge there WETE N0 such consuitatrcns wrth other acceuntants



‘ '-_"Orhe; Audzt F mdmgs or Issues

We generally dlSCllSS a va.nety of matters, 1nelud1ng the apphcatlon of accountlng pnnclples and '

G auditing standards, ‘with- management. each year prior to retention as the Organization’s auditors.

. - However, these' discussions oceurred in the normal course of our professwnel relatlonshlp and our. '
T 'responses were not 2 condmon fo our reten’oon . ' " : : ‘

Durmg the course of our examlnatlon of the ﬁnanclal statements of The Shelter lnc for the year ended

t .'_"-_VJune 30, 2012 we ‘made_ obsefvations, . which in our professional _]udgment are. nelther a significant .
- defi iciency or a matenal Wealmess we feel wﬂl be of beneﬁt to you in your con‘onumg managernent or . :
-'the Orgamzatxon s affmrs and pohctes . s : : e

- : . No addltional 1tems to note at th15 1’.11'[16

- .-"'The overall accounttng records were found to be in excellent order We have enjoyed Workmg wfth )
: orgamzahon personnel on tJJe arinual audit and loak forward to a. continuing professional associatioh. -

~ We would be happy to ‘make ourselves available to orgamza’oon personnel or. board members if any . s

‘tuStlDIlS anse as a result of ﬂ:us year g exammat]on

_ 'Tlns mformatlon s mtended so]ely for the use of Board of DJIectors and management of The Shelter,. '
" Ine. and is not mtended to be and should not be used by a.nyone other than these spee1fied partles R

o ."Cordlally, R

% | @)@

- Long CPA, PA

A Professional Assocmtlon o
- 5Ceruﬁed Pubhe Accountant L



