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CITY MANAGERS QFFICE
LAWRENCE, KS
July 6, 2009
Mr. Dave Corliss
City Manager
City of Lawrence
PO Box 708

Lawrence, Kansas 66044
Dear Mr. Corliss,

[ am writing to express concern about Lawrence Freenet’s operations under its agreements with
the City of Lawrence. Specifically, 1 ask the City to formally investigate the following:

1) Whether Lawrence Freenet’s relationship with Community Wireless Communications
and Mr. Joshua Montgomery represents a conflict of interest.

2} Whether Lawrence Freenet fraudulently obtained special consideration for use of
Lawrence right of way for the construction and operation of a wireless network.

3) Whether Lawrence Freenet is operating as a competitive telecommunications provider.

4) Whether Lawrence Freenet has assigned it rights-of-way access with the City of
Lawrence to Community Wireless Communications.

Ultimately we ask the City that if an investigation shows some or all of the items above to be true
that the right-of-way agreement with Lawrence Freenet per that agreement be voided.

To address points one and two: As City staff is aware, Lawrence Freenet is a not-for-profit
501(c)}(4) founded by Mr. Joshua Montgomery. It is our understanding that the not-for-profit
community service aspect of this operation was the primary reason that Lawrence Freenet
received and continues to receive a substantial discount on right-of-way to operate a wireless
network. Lawrence Freenet contracts with a for-profit company it incorporated, Community
Wireless Communications, to provide the network, operate the network, support the service and
market the service. Mr. Montgomery is an owner of Community Wireless Communications.

Currently Lawrence Freenet is the primary, if not sole, customer of Community Wireless
Communications. Likewise Community Wireless Communications is the primary vendor for
Lawrence Freenet, receiving approximately 90% of all revenues generated. While Mr.
Montgomery claims to no longer be directly involved in Lawrence Freenet he continues to serve
as the primary technical consultant. His role includes vendor selection and making the decision to
use Community Wireless Communications as the primary vendor for providing the network and
most other services.
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The above relationship is a clear conflict of interest. Lawrence Freenet and Mr. Montgomery’s
acknowledgement of this relationship does not lessen this fundamental conflict. As the non-profit
status is the basis of Freenet’s agreement with the City of Lawrence, conflicts such as this should
void that agreement. The attached legal opinion reviewed the business relationship between the
two entities and the tax status of Lawrence Freenet.

To address point three: Lawrence Freenet by its own admission expects 90% of its customers to
pay for their service at a rate that is on par with other commercial Internet providers. Lawrence
Freenet also is actively attempting to obtain commercial fiber customers. In addition,
Community Wireless Communications has filed with the FCC and the State of Kansas to provide
competitive video services. In those filings Community Wireless Communications lists
Lawrence Freenet as a d.b.a. These actions appear to violate the spirit of the agreement with the
City and also appear to violate the statutes governing operation of a 501(¢c)(4). See the attached
Cable Community Registration form filed with the Federal Communications Commission on June
8, 2009.

To address point four: Lawrence Freenet has made no secret that Community Wireless
Communications owns most if not ali of the hardware that is in place under the right-of-way
agreement between Lawrence Freenet and the City of Lawrence. This appears to be in direct
violation of the agreement. Mr. Montgomery, representing both Lawrence Freenet and
Community Wircless Communications, has approached the World Company on several occasions
to attempt to sell both the network and the rights under the agreement. It is our understanding
that these assets have been represented to other investors and potential investors also. These
actions appear to be in direct violation of the agreement with the City of Lawrence.

We are supportive of Lawrence Freenet’s stated goal to provide Broadband access to those that
cannot afford broadband. Sunflower has provided free and discounted Internet services from the
beginning in 1995 and provides a program similar to Lawrence Freenet, but without limits on the
numbers served. If for any reason Lawrence Freenet is not able to continue serving its free and
discounted customers Sunflower would be committed to working with the City to provide
services to those individuals.

In summary, 1 respectfully ask the City to review all of its agreements with Lawrence Freenet.
We ask the City review the conduct of and relationships between the following entities; Lawrence
Freenet, Community Wireless Communications, and Mr. Joshua Montgomery. Lastly, we ask
that if material violations are found to exist that the current agreements be voided. Thank you for
your consideration.

Sincerely,

Rod Kutemeier
General Manager
Sunflower Broadband

enc.  Opinion, Webster L. Golden, Atty., Stevens & Brand.
Federal Communications Commission Cable Community Registration FCC Form 322



FEDERAL COMMUNICATIONS COMMISSION

WASHINGTON, DC 20554
CABLE COMMUNITY REGISTRATION
FCC Form 322
Approvai Date: June 8, 2009 Confirmation Number: CB42371631
KS0766
1. Indicate the name, mailing address, and telephone number of the cable system operator.
Legal Name FCC Registration No. (FRN)
COMMUNITY WIRELESS COMMUNICATIONS CO. 0018799361

Assumed/ doing business as (dba) name

LAWRENCE FREENET

Mailing Address City State Zip Code
4105 W. 6th 5t.P.0. Box PC BOX 3532 Lawrence KS 86047
Telephone No. Email {optional)

( )

2. indicate whether the operator is an individual, private association, partnership, corperation, or government entity.
IndividualD Private Association D Partnershiplj Corporation Government EntityD

3. Indicate the name, telephone number, and e-mail address (if any) of the person responsible for questions regarding this form.

Name of Contact Telephone No. E-mail Address
Joshua Montgomery 785 B31-2086 joshua.montgomery@civicwifi.com

3. Provide a date (MM/YYYY) when this community began service, 07/2013

6. Indicate the community name, county, state, and type code of the community from the list provided in the instructions.

Name of Community County State Type Code
LAWRENCE DOUGLAS KS 5

7. Indicate the local television broadecast signals {i.e. call signs) to be carried on this system.

NA

8. Certification

By signing below, the operator also certifies that neither the operator nor any other “party” to the notification is subject to a denial of federal benefits that
includes FCC benefits pursuant to Section 5301 of the Anii-Drug Abuse Act of 1988, 21 U.S.C. § 862. For the definition of a “party” for this purpose, see
47 C.F.R. § 1.2002(b).

Type or Print Name Title
Joshua Montgomery President

Signature Date
6/08/2009

WILLFUL FALSE STATEMENTS ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (18 U.S.C. § 1001) AND/OR
REVOCATION OF ANY STATION LICENSE (47 U.S.C. § 312 (a) (1)), AND/OR FORFEITURE (47 U.S.C. § 503).

FCC 322
Not Yet Approved by OMB



STEVENS & BRAND, . ..

ATTORNEYS AT Law LESLIE M. MILLER
WEBSTER L. GOLDEN US Bank TOWER SHANNON C. DURY*

PETER K. CURRAN EMILY A. DONALDSGN

WINTON A. WINTER, JR. SO0 MASSACHUSETTS, SUITE 506G REBECCA J. WEMPE

EVAN H. {CE PosT OFFICE Box | 89 PATRICIA E. HAMILTON*

SHERRI E, LOVELAND

MOLLY M. WOOD LAWRENCE, KANSAS 685044-C189

CHRISTOPHER F, BURGER* . _

WESLEY F. SMITH TELEFPHONE: (785) 843-081 |

BRADLEY R. FINKELDEI Fax: (785) 843-034| FISHARD 8 STevens

MATTHEW H. HOY* JOHN W. BRAND
1807-197 1

*ADMITTED 1IN KANSAS AND MISSOURI June 29’ 2009 o ‘:E-T,ER:J:ND' ks

EADMITTED IN KANSAS AND COLORADC

Mr. Rod Kutemeier, General Manager
Sunflower Broadband

I Riverfront Plaza Suite 301
Lawrence, Kansas 66044

Dear Mr. Kutemeier:

You have requested our opinion regarding the tax-exempt status of an
organization in the following circumstances. The organization, Lawrence Freenet, Inc.
(“Lawrence Freenet”) was incorporated in Kansas as a not-for-profit entity. Lawrence
Freenet was granted tax-exempt status by the Internal Revenue Service (“IRS™) under
Internal Revenue Code (“Code™) Section 501(c)(4) as an organization “operated
exclusively for the promotion of social welfare.” In public presentations to the Lawrence
City Commission, Lawrence Freenet described itself as “a non-profit community
networking project with a goal of providing free internet to the entire Lawrence
community.” See paragraph 1 of Exhibit 1. Additional social welfare type goals also were
presented to the City Commission. Lawrence Freenet’s articles of incorporation describe
its “primary purpose” as “the provision of free internet access to Kansas communities.”
See the “Purpose™ clause on page 1 of Exhibit 2.

Approximately nine months after the date of the incorporation of Lawrence
Freenet as a not-for-profit entity, Lawrence Freenet incorporated a for-profit subsidiary
corporation under the name of Community Wireless Communications Co. (“Community
Wireless”). See the “Incorporator Information” on page 2 of Exhibit 3. The public record
does not reveal the purpose for the creation of the for-profit subsidiary. However, the
corporate annual reports on file for Community Wireless reveal that, as of December 31,
2006, Community Wireless had issued 2,063,256 shares of capital stock, and as of
December 31, 2007, it had outstanding a total of 2,438,969 shares of capital stock. See
Item 10 on each of Exhibits 4a & b. Based upon financial statements provided by
Lawrence Freenet, none of this capital stock appears as an asset on the balance sheet of
Lawrence Freenet. See Part IV of the 2007 Form 990 attached as Exhibit 5a and the
“Assets” section of the “Independent Auditor’s Report” attached as Exhibit 5b.

LAWRENCE TorEKA
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Mr. Rod Kutemeier, General Manager
Sunflower Broadband
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Accordingly, the record clearly suggests that the issued capital stock of Community
Wireless is now owned by private investors and not by Lawrence Freenet.

Subsequent operations of Lawrence Freenet do not appear to have been consistent
with the original description made to the City Commission and, presumably, to the IRS.
Instead of providing free internet to the entire Lawrence community, Lawrence Freenet
now describes itself as providing internet access to its customers on a subscription-fee
basis, subject only to the stated commitment to dedicate ten percent of its subscription
fees to providing internet access to families and children who could not otherwise afford
it. See Exhibits 6 & 7. In its promotional materials, Lawrence Freenet has described itself
as competing with Sunflower Broadband. See Exhibit 7.

Based upon the foregoing information, you have requested our opinion as to
whether such an organization, operating as so described, would continue to qualify for
tax-exempt status under Code Section 501(c)(4). The relevant portion of that Code
section provides for “organizations not organized for profit but operated exclusively for
the promotion of social welfare.” This Code section contains the further express
limitation that this section “shall not apply to an entity unless no part of the net earnings
of such entity inures to the benefit of any private . . . individual.”

Treasury Regulations promulgated under Code Section 501(c)(4) provide that, in
order to be exempt under this Code Section, an organization must not be organized or
operated for profit (see 1.501(c)4)-1(a)(1)()) and must be operated exclusively for the
promotion of social welfare (see 1.501(c)(4)-1(a)(1)(i)). An organization is defined as
being operated for the promotion of social welfare if it “is primarily engaged in
promoting in some way the common good and general welfare of the people of the
community.” 1.501(c)(4)-1(a)(2)(1).

The nature of a social welfare organization and the concept of promotion of the
common good is best illustrated by prior cases and rulings. The IRS has ruled that a
volunteer fire department may qualify as a social welfare organization because of its
benefit to the entire community so served. Revenue Ruling 74-361, 1974-2 C.B. 159.
However, police and similar benevolent associations do not qualify because their
activities are deemed to primarily benefit their members’ self interest rather than the
promotion of social welfare. Revenue Ruling 81-58, 1981-1 C.B. 331. Similarly, it has
been held that an organization that contracted with employers, HMO’s, insurance
companies, and political organizations as subscribers to provide vision-care services and
supplies to the subscribers’ employees is not exempt as a social welfare organization
because it operated for its subscribers’ benefit rather than to benefit the community as a
whole. Vision Service Plan, Inc. v. U.S., 2006-1 USTC q 50, 173 (Ed Cal. 2005), Aff’d
in Unpub. Dec., 2008-1 USTC ¥ 50, 160 (9th Cir. 2008) cert. denied, No. 08-184 (1-12-
09). In that opinion, the Court’s analysis included the following:

In essence, even though there may be aspects of the organization that
greatly benefit society, if the majority of the organization’s services
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benefit private members, the organization cannot qualify for an exemption
under 501(c}4). Moreover, it has also been held that “[the] presence of a
single substantial non-exempt purpose precludes exempt status regardiess
of the number or importance of the exempt purposes” Contracting
Plumbers, 588 F.2d at 686. ...The test for qualification under 501(c)(4) is
stringent. For instance, in Commissioner of Internal Revenue v. Lake
Forest, Inc., 305 F.2d 814 (4th Cir. 1962), the court found that a
membership based organization involved in providing housing for
veterans did not qualify. The court explained:

Lake Forest does, of course, furnish housing to a certain
group of citizens but it does not do so on a community
basis. It is a public spirited but privately devoted endeavor.
Its work in part incidentally redounds to society but this is
not the social welfare of the tax statute.

CIR. v. Lake Forrest, Inc., 305 F.2d 818. The court further explained that
classification as “civic” or “social” depends upon the character — as public or
private — of the benefits bestowed, of the beneficiary, and of the benefactor.

The exempt organization in the present situation is similarly situated. While Lawrence
Freenet may have commenced existence with the proper intent to be a social welfare
organization, a social welfare component has been reduced to 10% in its present
operations. This does not meet the test for qualification as being operated exclusively for
the promotion of social welfare.

Moreover, as noted above, the applicable Treasury Regulations provide that, as a
separate and independent requirement for exemption, an organization must not be
organized or operated for profit. More specifically, the applicable regulation provides
that an organization is not operated primarily for the promotion of social welfare if the
organization “is carrying on a business with the general public in a manner similar to
organizations which are operated for profit.” Treas. Reg. Sec. 1.501(c)(4)-1(a)(2)(ii). In
this instance, ninety percent of the activity of Lawrence Freenet appears to be operated in
a manner similar to organizations which are operated for profit.

As a final independent requirement, the statute itself provides that 501(c)(4) will
not apply to any entity if any part of the net earnings of such entity inures to the benefit
of any private individual. In this instance, it appears that a substantial part of the revenue
of Lawrence Freenet is going to a separate entity that is providing the actual installation
services and the internet service. While it appears that Community Wireless is the
recipient of that revenue, we do not have present access to Community Wireless’s
financial statements to confirm that. Should that be confirmed, then this revenue would
be going to the potential benefit of that for-profit entity and its private shareholders.
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Sunflower Broadband

June 29, 2009

Page 4

The touchstone in distinguishing between organizations which do and do not
qualify under Section 501{c)(4) and applicable regulations and rulings thereunder focuses
upon whether the organization provides a benefit to the entire community or is operating
a business similar to other for-profit companies. The prohibition on private inurement is
a third requirement. In the circumstances at hand, it appears that the organization in
question, while perhaps originally established for a valid exempt purpose, namely, to
provide free internet and related services to the entire community, may now fail each and
every one of the three independent requirements, any one of which would be
disqualifying in and of itself. The organization has not restricted its activities to exempt
purposes. The organization is being operated in the same or a similar manner as other
for-profit companies. Finally, the operations may be producing a benefit to private
individuals. The commitment to make a charitable contribution obviously does not
convey tax-exempt status in and of itself nor does it override any of the applicable
requirements for exempt status.

Very truly yours,
STEVENS & BRAND, L.L.P.

ZUY XA

Webster L. Golden
wgolden(@stevensbrand. com

WLGHlw






April 7, 2009 City Commission Agenda
Lawrence Freenet

Agreements With Lawrence Freenet

A summary of the City Commission’s consideration of agreements with Lawrence Freenet follows:

August 16, 2005

Joshua Monigomery made a presentation to the City Commission, describing Lawrence Freenet as “a
non-profit commiunity networking project with the goal of providing free internet to the entire Lawrence
community.” August 16, 2005 City Commission Minutes, Page 22. Montgomery described Freenet's
goals as (1) making information technology available in neighborhoods where it was not available by
creating a free broadband network throughout Kansas communities as an alternative to traditional
ISPs; (2) looking at solar and wind power to provide power for their equipment; (3) refurbishing
surplus computers and distributing them to people who could not otherwise afford them; (4) providing
non-profit organizations high speed internet access; and (5) providing homeless individuals with voice
mail to assist them in applying for jobs and maintaining contact with family.

Montgomery stated they needed places in town to mount their antennas on light poles, traffic control
poles, water towers and multi-story buildings. They also needed office space, and a truck to help with
installation of the equipment.

After a discussion, the Commission “encouraged city staff to cooperate and work with Lawrence
Freenet and make City facilities available, as staff believed appropriate.” Aug. 16. 2005 City
Commission Minutes, Page 28.

October 28, 2005
As part of its consent agenda, the City Commission approved an agreement with Lawrence Freenet for

the use of the City’s water tower at 19t and Kasold Drive.

February 7, 2006

The Commission approved site plans and agreements with Lawrence Freenet for installation of
equipment on City Hall, the Stratford Water Tower, and the 6" and Kasold Water Tower. This was a
consent agenda item with no separate discussion.

April 3. 2007

Staff presented a report on the status of a number of requests from Lawrence Freenet to use additional
facilities, including the Harper Water Tower and light and traffic control poles. Patrick Knorr, then
General Manager of Sunflower Broadband, advised the Commission that his company and other for-
profit entities provided free internet access in the community. City Manager advised the Commission
that staff was finalizing the Harper Tower lease agreement and a license agreement for a pilot program
for street lights on Clinton Parkway.

April 10, 2007 _
The City Commission authorized the City Manager to enter into a License Agreement with Lawrence
Freenet for the installation of equipment on traffic control signals on Clinton Parkway.

April 24, 2007
The City Commission authorized the City Manager to enter into an Agreement with Lawrence Freenet
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for the installation of equipment on the Harper Water Tower. The Commission also authorized a
license agreement for installation on traffic controi signals throughout the City.

AGREEMENTS
The agreements contained a number of standard provisions for the use of City property.

¢ On October 25, 2005 the City approved an agreement to allow Freenet to install eguipment on

the City’s water tower located at 18 & Kasold Drive. The agreement contained recitals setting
forth some of the underlying policy goals or objectives of the City in authorizing the
agreements. The recitals read:

1. The City is the owner of property interests located in the City of Lawrence, Douglas
County, Kansas, including, but not limited to Street Rights-of-Way (ROW), park property,
City of Lawrence Utility Department structures and facilities ~ including water towers, City
of Lawrence buildings, traffic light poles, other traffic control devices, and other property
interests.

2.  Lawrence Freenet, Inc. is a not-for-profit Kansas corporation formed for the purpose of
providing free internet access to Kansas communities. To that end, Lawrence Freenet, Inc.
wishes to access various City Properties, to locate, mount, and maintain transmitter units
in various locations in the City of Lawrence, to provide free internet access to Lawrence
residents.

3. On August 16, 2005, the Lawrence City Commission stated its support for Freenet's goal
of increasing internet access for the Lawrence community. The City Commission directed
and authorized the preparation of an agreement between the City of Lawrence and
Lawrence Freenet, Inc., to use certain City Property as authorized by this Agreement and
approved by City staff, for the installation of equipment to provide free internet access to
Lawrence citizens.

4,  Accordingly, Lawrence Freenet, Inc. has requested permission from the City to place
equipment, transmitters and antennas, on portions of City Property described below, and
the City has agreed to provide such space to Lawrence Freenet, Inc., for such purpose, all
in accordance with the terms and conditions of this agreement.

The other key provisions of the agreement are as follows:

Term. The term of the agreement is five (5) years.

Consideration. Freenet pays an annual rent of ten dollars ($10.00).

Use. Freenet may use the City property for installation, operation and maintenance of

equipment for a Freenet Access Point. Freenet's use is subordinate to any City use. Freenet

must maintain its equipment and relocate it at the request of the City.

Access to Property. The City will provide access to Lawrence Freenet and that access must
be by persons covered under their liability policy.

Insurance. Freenet must maintain minimum coverage with respect to liability insurance.

Preservation of City Property. Lawrence Freenet shall not cause any damage to City
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property or facilities.

Indemnification. Freenet agrees to indemnify the City for any and all claims arising from its
activities on City property.

Termination. The City and Freenet agree to terminate the agreement at any time with at
least one year notice.

Default. If Freenet fails to abide by any of the terms of the agreement, the City shall be
entitled to give notice of default.

Notice. The parties to the agreement have identified where to send notices under the
agreement to.

Utilities. Freenet is responsible for any utility usage for its equipment on City property.

Assignment. Freenet cannot transfer the agreement to another party without the written
consent of the City.

Governing Law. Laws of the State of Kansas shall be applied when enforcing or interpreting
the agreement.

The Agreement included Exhibit B which set forth Lawrence Freenet's commitment to serve low
income households.

8 On February 7, 2006 the City approved agreements for Freenet installation of equipment at
the following locations: the rooftop of City Hall, the water tower located at 1815 Stratford Road,

and the water tower at 3708 W. 6 Street. The recitals and provisions of the agreements are
the same as the original agreement. However, the following provisions were added:

Term. The agreement is for five (5) years, but can be extended upon mutual consent of the
parties.

Termination. Termination language is added that allows the City Commission to terminate the
agreement if the governing body finds that Freenet service is not a value to the community.

Reporting Requirements. New reporting requirements are added. Freenet must provide
quarterly reports to the City Manager showing the total number of users serve by Lawrence
Freenet the previous quarter and the total number of users receiving free or reduced rate
services. On or before March 31 of each year, Lawrence Freenet must submit its IRS Form 990
(copy of Federal Tax Return), its corporate annual report filed with the Kansas Secretary of
State, its financial statement for the previous years, and its annual report.

° On April 10, 2007 the City agreed to allow Freenet to install equipment on traffic signal poles
at a number of intersections. Key additional provisions from prior Freenet agreements are as
follows:

Grant of the License. The license agreement is subject to applicable Historic Resources
Commission requirements.

No Representation by the City. The City does not make any representation with respect to
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the condition of traffic poles.

Covenants of the Licensee. Lawrence Freenet agrees to adjust or remove immediately its
equipment if the City deems it as an emergency or if it determines Freenet equipment is
interfering with City operations.

® On Aprilr 24, 2007, the City agreed to allow Freenet to install its equipment on the City water
tower located at 2100 Harper Street. This agreement added the following provisions:

Interference. Freenet devices cannot interfere with City/County radio frequencies used on
City property.

Lease Agreement. Freenet must co-locate on Sprint equipment and must execute a lease
agreement with Sprint.

The Utilities Department and Lawrence Freenet entered into a cooperative agreement in which Freenet
installed video equipment purchased by the City on the City’s water towers on Harper, Stratford,

Oread, 19" and Kasold and 6™ and Kasold. The City pays Freenet $1,200 per vear per site or
$6,000.00 annually, to receive video service at the water towers.
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Not for profit articles of incorporation

The 'name of ¢the corporation:
Lawrence Freenet Inc
File dato: 04/11/2005

File time: 22:20:59
Business Entity Number; 6039548

Registered office in Kansas:
3401 W 28th 8t

Lawrence, Kansas
66047-3252

Name of the resident agent at the registered office:

Lawrence Freenet Inc

Mailing address for official mail:
Lawrence Freenet Inc
3401 W 28th St

Lawrence, KS
66047-3252 USA

The nature or purpose of the business entity:

The purpose of this business entity is to engage in any lawful act or activity for which the entity
may be organized under the laws of Kansas.

Iawrence Freenet hag as it's primary purpose the provision of free internet access to Kansas
communities, as an alternative to traditional broadband ISPs,

This corporation will not have the awthority to issue stock. The conditions of the
membership are set in the bylaws.

Will the powers of the incorporator(s) terminate upon filing the articles of




I

incoyporasion?

Yes

Director{s) Information:

Joshua Montgomery Andrew Brendan Brown
3401 W 28th St 2100 Heatherwood Dr
Lawrence KS Apt# D3
66047 TISA Lawrence K5

‘ 66047 TUSA

Expiration date of the corporate existence:

Perpetnal

Tax closing month:

December

Incorporator Information:

Joshua Montgomery Andrew Brendan Brown
3401 W 28th St 2100 Heatherwood Dr
Lawrence K8 Apt# D3
66047 TUSA Lawrence K5

66047 USA

[ declare under penalty of perjury under the laws of the state of Kansas that the foregoing is true and
cormect.

Execution date: 04/11/2003
The signature(s) of the incorporator(s):

Joshua Montgomery
Joshua Montgomery

Andgew Brendan Brown
Andrew Brendan Brown




1, Ron Thornburgh, Secretary of State of Kansas, do hereby certify that this is
the true and correct copy of the origingl document filed electronically on

04/11/2005.

-
ﬁ{a;‘} w,%fm :::::‘}
Elaiis :;%g

Ron Thornburgh

Kangas Secretary of State
Memiorial Hall, 1st floor - 120 8W 10th Ave. - Topeka, Kansas 666]12-1594
phone: (785) 296-4564 - email: kssos@kssos.org - url: www.kssos.org







For Profit articles of incorporation

The name of the corporation:
"COMMUNITY WIRELESS COMMUNICATIONS Co.
File date: 01/09/2006

File time: 12:43:44
Business Entity Number: 6075089

Registered office in Kansas:
2311 Wakarusa Ave

Lawrence, Kansas
66049-3311

Name of the resident agent at the registered office:

COMMUNITY WIRELESS COMMUNICATIONS Co.

Mailing address for official mail:

Joshua Montgomery
P.O. Box 3532
Lawrence, KS
66046 USA

The nature or purpose of the business entity:

The purpose of this business entity is to engage in any lawful act or activity for which the entity

may be organized under the laws of Kansas.

This business entity will have the ability to issue stock.

Total number of shares that the corporation is authorized to issue:

Shares: 1000000
Type: COMMON
Class: A

Value: 0.00/per share




Special designations, powers, rights, limitations or restrictions applicable to any
class of stock or any special grant of authority to be given to the board of directors.

NONE

Will the powers of the incorporator(s) terminate upon filing the articles of
incorporation?

Yes

Director(s) Information:
Joshua Montgomery
P.O.Box 3532

Lawrence KS
66046 USA

Expiration date of the corporate existence:

Perpetual

Tax closing month:

December

Incorporator Information:

Lawrence Freenet, Inc.
P.O. Box 3532
Lawrence KS

66046 USA

I declare under penalty of perjury under the laws of the state of Kansas that the foregoing is true and
correct.

Execution date: 01/09/2006

The signature(s) of the incorporater(s):




Joshua Montgomery
Authorized agent for Lawrence Freenet, Inc

I, Ron Thornburgh, Secretary of State of Kansas, do hereby certify that this is
the true and correct copy of the original document filed electronically on
01/09/2006.

Ron Thovrwr;burgh

Kansas Secretary of State
Memorial Hall, 1st floor - 120 SW 10th Ave. - Topeka, Kansas 66612-1594
phone: (785) 296-4564 - email: kssos@kssos.org - url: www kssos.org







For Profit Corporation Annual Report

. Corporation Name: COMMUNITY WIRELESS COMMUNICATIONS CO.
. Business Entity ID No.: 6075089
. Tax Closing Date: December 2007
. State of Incorporation: K8
. Official Mailing Address:
Matihew DelVecchio, P.O. Box 3532, LAWRENCE KS £6046

o AW

6. Lozation of Principal Office:
4405 W, 6th St., Lawrence KS 58049

7. Officers
Matthew DelVecchio - President or eq&ivalent
4105 W, 6th ST. Lawrence, K§ 66049
8. Direclors
Joshua Montgomery - PO Box 3532 Lawrence, KS 86042
9. Nature and Kind of Business
"To engage in any lawiul act or activity for which the entity may be organized under the laws of Kansas.”
To provide wireless internet access
10, Total number of shares of capital stock issued: 2438969
11. Does this corporation hokd mora than 50% equity ownership in any other business antity on file with the Kansas Secretary of State? No
12. Does 1his corporation own or lease land in Kansas suitable for use in agriculture? No
Federal Employer [dentification Number {FEIN): 830444041
| declare under penahy of perjury pursuant to the laws of the siate of Kansas that the foregoing is true and correct,
Exacuted on the 12 ol April, 2008
Signature of authorized Officer: Matthew Del Vecchio
Title/Position of the signer: President

Contact phone number: 7853714214
E-mail: matthew.dslvecchio@civicwifi.com

Electronically Filed
04122008







For Profit Corporation Annual Report

1. Corporation Name; COMMUNITY WIRELESS COMMUNICATICONS CO.

2. Business Entity ID No.: 8075089

3. Tax Closing Date: December 2006 Electranically Filed

4. State of Incorperation: K8 g

5. Official Mailing Addrass: 05/17/2007
Jeshua Montgomery, P.O. Box 3532, LAWRENGCE KS 68048

6. Location of Principal Offica:
4105 W. 6th St,, Lawrence KS 86049

7. Dfficers
Joshua Montgomery - President or equivalent (This officer is also a direcior)

4105 W. 6th ST. Lawrence, KS 66049

8. Gireclors

S. Nature and Kind of Business
“To engage in any lawful act or activity for which the enatity may be orgarized under the laws of Kansas."

1. Total number of shares of capital stock issued: 2063258

11. Does this corporation hold more than 50% equity oWnarship in any other business entity on file with the Kansas Secretary of State? No
12. Does this corporation own or lease land in Kansas suitable for use in agriculture? No

Federal Employer Identification Number (FEIN}: 83-044404 1

} declare under penalty of perjury pursuant to the laws of the state of Kansas that the foregoing is true and comect.

Exscuted on the 17 of May, 2007

Signature of authorized Officer: Joshua Montgomery

Title/Position of the signer: President

Conltact phone numbear: 7853714214
E-mail: joshua. montgomery@eiviewifi.com
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Daparmar of St Trasuiry
rtertd Faverws Sannta

e

Linder sactien 801{c), 527, or 4041!6){2
benaft tru

Return of Organization Exempt From Income Tax
of e Intemal Reverum Coda {oxcapt blaek lung
foundation)

ar privitte

> The orgenation may Have 10 usa a copy of 1 ratum to sathafy siale veporiing raquiremeants

| OMB No 15485047

, 2007, and lﬂﬂ
B Onack f applicabis D Emploger [2antification number
[ Addrass change Ve 17 | Lawrance Fresmet inc. = i 2488113
[} name changs Number md stragt {of PO B if Mid @ net dolvared to gtrest addrass) | Rasmisuse § € Talephone number
2] 1t retem { 788) IN-4214
) vermmnaton F Accxwrieg antiod  [7) Castn [T Aconat
[] amended retus Hand} MWEMEMMMS;? BRIERINS
Apghcanem pencng @ Bestsn Eifa)[@ ergenizations and A347(a)1} nonezampt chatadis and | ore
o ¢ Mmmmwhsmﬂmam%mmorm Mia} ia this a group retum for afiiales? Yes B] me
@ Wabaits: » m.mnuhumt.mg Hik) 1§ “You." onter mumber of affihates » _...reereneen.
Hic) Are 8l atniztas meluded? Dves [Ine

J

X Chocic nera =[] # the oranuation » not a S08{a}Y) supporing
recemss are nantadly not mor thao $26,000. A return 1§ nod Mqued, but i the oranizatan chooaes

o e aretum, ba aiws to file a

check ofly one) 4 )9 ho,

Sompiats rotum

4547

Hganisto

or 807

snd 18 Aroes

{f "No," sttech & hst Sae instnichons,}

M s tus 2 separste ratum fed by 20 _
( orgnizaien covered by o goup adng? [ Yes [Fj Mo
i & Number »

SCANNED JUN 1 8 2008

L Gross recapls. Add bnes 6b, 8b,

b, and 10b to ima 12 B

184,892 53

M Check » {1 :Hhaorqanmmsnmnql.ﬁfed
1 sttach Sch. B (Form 980, 980-£2, o S30-PF).

nstructions.)
1 Contnbubons, gits, grante, and simiar amounts rocelved:
a Coninbutrons to donor advised funds . . ia
b Direct public support (not included on line 1a) ib 2,263.77
¢ indwect publc support (a0t included on ling 18) . . Lie
o Government contnbutions {grante) [not included on line 1a) L 1d
a Total {add knes 1a through 1) cash §_ . 2:263:77 noncesh& .} . (1o 5, 268.77,
2 Program sesvice revenus including govemmant fees and contracts (ram Part VIl ine 03 | 2 141,885.97
3 Membership duss and asessamants , e |3
4 Interest on savings and temporary cash R 1.1
§ Dmdends and interest from securnties T e TR o .
6a Grossrents . . . r{_l:%: 1y
b Laua: rental expenses . . . oo e
o Net rental ncome of (0ss). Subtract line &b from IIne MEY- 1 & A4 .af |8e
7 Other imvestmaent meome (dascribe » &5 1) 3 Z_Q_Qfo’_ L HLY
§ Ba Gross amount from sales of assets othsr ) Sacurtps . ‘l!.m"ﬁ-—j:"
than mventory . . ,..—E%} N sm
b Less: cost or other basis and sales expenses. & Kt
€ Gan or {oas) (attach schedule) . 8c _—
d Net gamn or floss). Combine hne 8c, columns(A)msd(B) .  8d
§ Specal events and actnvilies {attach schedule). If any amount s from mmm. check here B 'O
a Gross vavenue (notincluding 3 of
contributions reported onfne ib) . . . . . . |8a
b 1iess: direct axpensas other than fundrmamg expensas . Lon
o Net ncome or (0ss) from specyal avents, Sublract bne 8b from inasa , . . . . LB¢
108 Gross sales of nventery, less returne and allowances . 10a 19,484.50
b Less: cost of goods sold, ., . .Uk 1745108 |
© Gross proft or (0es) from sales of inventory (attach sehaduls). Sublract ive 10b from line 108 . [ 195 2,843.492
11 Other ravenue (rom Part VIl, ne 103) . ) A i 1,233.36
12  Toial revenus. Add lines 1e, 2 3, 4,5, 6c, 7, Bd Q’c 'ID!: and 1. 12 147,231.45
13  FProgram senaces (from fne 44, columnn (B . . ) 43 54,437.03
14 Management and general {from lne 44, oolumn ©n 14 43.262.74
45  Fundraismg (from ine 44, column O)) . 15 849.58
18 Payments to ailimes (attach scheduie} . . . 16
17 _ Tola) expatses. Add lines 16 and 44, colurn (A) . 17 139.292.36
18 Excess or {defic) for the year. Sublract fme 17 fom me 12 . . . 18 7,919.08 -
5 18 Net assets or fund balances at beginming of year (from ine 73, column Al 18 4,420.11
§ 20  Other changes in net asssts or fund balances (attach explanation). | 20
_#]21__Net assete or fund balances at end of yaar. Combme hinga 18, 19, and 20 N - 12,388.20
For Privacy Act and Papamwork rwork Reduction Act Notice, s8¢ the separsts instrugtions.  Gat No 31282y Form 980 {2007




Fomn 890 (2007) page 2

Statement of A% arganizations muat compiete cotumn (&), Golumns (8), (G, and D) are required for seckun SQ1()3) snd (4
Functional Expenses organzatione and séchon 48470a}{1) nonexaxnpt chantable drushs tt optional for aihars. {See the msiuctiond )
Do pot include amounts reported on line {8} Program- [C) Menagament
8, 8b, Ob, 10b, or 16 of Part |, % Total sarices adganer | 1) Fummrmang
909 Grants povd from donor Bdvised hunds (attach scheduls)
{cagh & floncash § _____!}___I
Itthis amount inchides feragr grants, check herg W 228
225 Other grants and allocabons {attach schadule)
{cash § ngncash § h
I this ampunt cludes lorergn grants, chisck here ™ | 28h
23 Specific assstance to mdviduals {atach
saneaula)....,.......ﬂa
P4 Benefite pad v or for membets {attash
scheduld) . . . - . .. - o |84
28a Companaation of curant officers, dwectors,
key empioyeas, ete. hstad m Part V-A . . . 42,810.00 26,010, 16,810.08
b Compensaton of former officars, directs, '
key employees, etc. listed n Part V-8 23k
& Compensation and other thatnbuhons, nof
included above, to dicoualfied persons (a8
defned under section 4858(31)) and persons
deschbed in sschon 4958(HANB} . . . | 250
58 Salanesand wagas of employees not Included:
onimes 25a, b, and ¢ L. . . . |28 5,000.80 £,000.80
87  Pensmon plan contnbutions not inciuded an
fines 258, b, and © R 4
28 Employes bensfits not included on hnes
P R —
af pwruﬁ taves oL _ﬁ 4,"58-“3 _g,i_ﬁ_s.ﬂ 2.3“-“
30 Professional fundraising fees |, 90
3t Accountng fees . |3 150.00 ik
a2 Lagaifees . 32 2,588.11 2,588.11
33 Supphes . . . . . - - | 83 | 2,518.5% J),660.46 §49.59
34 Telephone . . . . . . . . o 34 2.5 »LIS
35 Fostagoandshigping . . . . . [ 25 182.76 182.70
38 Ocoupicy . - - . - - + - | 98 1,200.00 1,209.60
37  Equipimant rental and mantenance . 37 40141 401N
3% Prmbng and publications . 38 37.67 3167
80 Travel . . . . . . e e 39 1, 112:48 1,412.48
40 Conferences, corventons, and meetings |40 ;.73 .12
41 Imerest . R . - 176,94 Ti6.94
42  Deprawston, deplehon, sto. (atach schadule) 42
43 Other expenses not coversd above (temme):
a BankiCredit Gard Feos A3a 4,810.% _A4,582.52 280.44
b . |45 3,517.51 3.511.51
g B - Lot Y F.G.’- - 1m.“ | 1.m.n
o instatistion/Moathiy mmet!oni_qgmm__m_é%ﬂg u@ 84,072.83
s ‘___"_“:_ 438 245.36 245.36
¢ Nsisceltane 431 119.33 119.83
a - -
44 Tota! functional oxpenyes. Adg lnes 22a
through  43g.  (Qrganizations eompleting
cohaans (G)(D), cany thesa tolais 1o bnes
1 1) PSP T T T . | 44 139,252.36 58,049_55 19.423.22 $49.59

Juint Costs, Check B [] if you ars following S0P 88-2,
Are any Joit costs from & combined acucationat campaign and fundreieing soliciation reportst In {B) Program services? . B [1ves IiNo

#*Yes,” arter §) the aporegete amound of theea jut costs § ; (i1} the amourt aflocated {o Program Sanices -
{5 Y amount sTosated to Managemant and general ; an (1¥) the amount aliseatsd to Fundraming $

rorm 980 (2007




Farm @0 [500?} Pags 3

[ZREN Sisiement of Pragram Service Rccomplishments (Ges the inatructions.)

Form 980 1 available for puble meapaction and, for some peaples, sarves as the pnmary or sole gource of information about a
parcular orgamzation. How the public perceives an organizahion In such cases may be deterined by the informatien presented
on s retum. Therofore, please make suné the etun 18 somplete and accurete and fully desorbes, i Part Hl, the organization's

pragrame and accomphshments.

MN
What 16 the organizabion's primary exempt purpose? To proyide intemet Sefvics ta families below 140% goverty) Program Sarvice
All organizatone must describe thelr exempt purROse achisvements In & clear and concise menner State the number (&wga‘.’sﬂ“l& and
of charte sarved, publications iseued, elo. Chscuss achisvements fhat ars not measursble (Baction 501{c}{3) and (4 (Q‘gr‘rig‘“ﬂ mﬁa (1)
stgarzatons and 4947(a)(1) nonexampt charitabsle trusts must also anter the amount of granta and sllecations to others.) m{f,’;, g
Lﬁgﬁigeﬁumﬂhwmlmmwuﬁéqﬁdum.ﬂ .
Brants end alicoations $ | H e amount meludes foregn grants, chack here » [ 1 £9,019.65
b - . e
(Granis and allocationz  § J"# his amount inciudes formgn grants, chack hote W [
G
(Graﬁts and alloeatons  § § H ihe arount incilides foreigh grants, chack here ¥
d___. — —
rants and ajlocations  $ } W 1hls amennt inciudes foreign drants, check hers ¥ O
@ Otner program services {atiach schetule)
{(Grants and alloostions & Y If tis amount includas foreign grants, chegk here » L

¢ Total af Program Service Expensas (should aquai ine 24, column (3), Program samwices), . . . M 90,019.56
Fom SO (2007)




Form 890 (2067)

EETIY  Baiance Shests (Gee the matructions,)

»

Page- &

Note: Whon aquired, aitached schagutas and amounts withn the desenphien A "
polumn hould be for end-gl-year amounts onRiy Beqirming of yaar End of year
45 Cash—non-interest-beanng. . . S 6,086.31} 45 2,08%.64
45 Savings and tamporary cash mvastments . . . - 46
473 Accounts recevahle | . 48
b Less, aliawange for doubHul acopunts . 147D {15.09) |47¢ {1,424.38)
48a Pladges receivable . . - L .
b Lese: allowance for doubtiul ascounts . 148D 480
49 Granta recawsble . . . . 48
50a Receivables from surant and fnrmer uﬁmera. dlmctom trustem ana
kay smployees (attach schadule) | ) S0a
b Receivébles from othsr disguakfied persons (as darnned s.mder sect!on
49581 and persons desenbed 1n saction 495B{CHNRY) (attach schadule} 50b
5ia Other notes ang loans recevable (attaoh
scheduls) . .
g b Less: allowance for doubtiul aocounte . LBID Ste
§2 inventories for sale or use | 2
53 Pmpardexpansasanddafafredchamas e e e )
B4a Investments—publicly-traced securties . » [Jcost CIrmv 54a
b investments—other secuntes (attach schedule) B [ Cost [ v 54b
55a Investments—and, but!dlngs, and
equipment: basis . . . ' a
b Less: accumuiated depmciaﬂan (aﬁacn - -
schedule) . . 550 B5c
58 lrwashmmswamer {aﬂadl schedma) . e s 56
57a Land, buldings, and equipment: bame , 1578
b Less! nccumulated depramaimn {axtach -.-—I
schedulg) |, . 87 0}s7¢ 1,197.21
58 Othar aasets, mn!udmg pmgram-re!ated mvestmanta
D oy — 58
58 Totat assets {must equal Iine 74). Add fings 45 thmugn 58 §,075.331 55 2,564, 48
60 Accounts payable and accrued expenses . 1,833.17] 60 (9.416.95)
81 Grents payable . e . 81
62 Defored ravenue . . . . 82
,E 83 Loans from officers, d;mcmrs. trua’tess, and key empﬁloyeas {aﬂaan
£ schedile} . . . (248.35)| 63 {385.63)
B{64a Tax-exempt bond habiltes fattach schadule) . | . 64s
=l b Mortgeges and other notes payable {attach schaduse) . 84b
85 Other tabildles (degerbe ™ e ) 65
66 Tatal liabilitles. Add ltﬂss_w 8 . . 1,646,732 66 £9,803.04)
Otganizations thet follow FAS 117, cheok here » [ and cbrnplate hnas
g 87 through 69 and knes 73 and 74. J—
@167 Umestmcted . . . . . . . .. . ... s e 87
iea‘rmpnm:yrasmctea.,....,_......, £3
89 Parmanently mstncted ] £
2 | Organizations that do not folfow BFAS 117, check here > {] and
Frd compists lines 70 through 74,
5{70 Capial stock, trust principal, or cuent funds | X 70
2j71 Paid-in or captal surplus, or jand, buldmg, and equlpmen: fund . 11
H Retamed earmings, endowmant, accumulated meoms, or other funds 4,929.11 72 12,388.20
Z|73 Tomal net assets or fund belances, Add lines 67 through €9 or lnss
2 70 theough 72. (Column {A) must equal ime 18 and column (B) must
aquatime2f) . . . . 4,428,711 73 12,368.20
74 Tom! habilities and net metsfﬁmd balanﬂc&. Add Tme& 86 and 73 8,075.33{ 74 2.564 A5

torm 950 faeon




Ferm 580 (2007) Pege O
Recancliation of Revenus per Audited Financlal Statemants With Ravenue per Return [Ses the
e eessmmn . AISITUCHONS, ) e
a Total revenue, gainse, and other support per audited finansal statemants | ... na
b Amounts mciuded on fine 3 but ot on Part i, hne 12
1 Nat unrealized gains en mvestmenta . . b1
2 Donated services and use of faciives | b2
3 Hecovenes ofprioryeargramts . . . . . . . . . . . . . b3
4 Oher (SpRCHYY. ceerer e s e e v mmmm—manies L
_— b4 —
Addimes bithroughbd . . . . . . . . . . ..b
¢ Subtractine b fromines . . -
d Amounts ingluded on Paﬁl tina 12 but nm an llria a
1 Ivestment expenses not included on Part |, line 65 | a1
2 OHNEr BPBOIY onrvrvanrarmsramacemcasnmesossnninitninamnsmnssnnsar nanmomrnss |—
-}
Add hnes &1 and d2 v . .o
a Tuhlm“nue(Pﬂtllme‘i . Add lines o and d | RO
Racopciliation of naoes Audited F‘mnaiai Sutementa Wlth ongas per Roturn ]
a Total expenses and iswes per audited financisl statements . . . . 3 n/a
b Amounts includad an ing a bt not on Part |, bne 17-
1 Donatad sernces and use of facives . . . . | b1
2 Prinr year adjustments reported on Part |, hne 26 . b2
3 Losses reported on Part i, ine 20 . . b3
4 Oiher fapecfyy .o eumitsssesssssssmesssmarEResvEeryessooosesensmas :
b4
Add hnes b1 through bd e e e e e b
¢ Subtractine b frominea | . e e e e c
d Amounts incheded on Part |, ling 17 but nnt on !me a. .
1 Investment expenses not Included on Farth, inesb . . ., . . |di
2 Other BPECHY): . oovansnrransmsssnssemmms i oo aemisressrssararmnmnn=
U2
Add knes d1 and d2 v e s e e e e A P -
a Toh!txwms(?anihmm Add tnes e andd . . . . . > | a

Current Officers, Directors, Trusteas, and Key Empioym (List gach parmn who was an officer, diractor, trustes,
or kay amploysa at any tme dunng the year even if thay wars niot compansated.) (See the wnstructions.}

{A) Narme and edoiress Title WMT% hauia par &?’m& [ mwmim?“ n‘r?d 9 ﬁmﬂi
waak to n )

P SRITinG Boand Presidant

PO Box 3332 Lawrancs, KS 66045 t -0
. Dy Beown Board Vice Presidem

PO Box 3532 Lamrence, KS 66048 1 O»
_Nris Auiv romanna} BoRP Troesurer

PO Box 3532 Lawrynice, KS 56046 25 16,818.00
. Keym Kennedy Board Menther

PO Sox 3532 Lawyance, KS 68046 b A}~

PO Box 3532 Lavwance, KS 66046 1 B

st Kurinski | moard member

0 Box 3532 Lawrancs, XS 45048 1 e

Davina Sans - Director (Employae)

PO Box 3532 Lawrence, K3 88046 40 26,0040.00

Form 980 (2007




Foriv 900 2007} Page- &

Current Gificers, Direclors, Trustees, and Key Emplo {eontinuad) Yes{ No
75a Enter the toda number of officers, directors, andf trusteek pannitted to vota on arganzaton business at board
meetfigs . . . . . . PN : R

b Are any officers, divectors, trustess, or key emplayees histed in Form 9480, Part V-4, or highest compansated
employess beted n Schedule A, Part 1 or highost compensatet professional and other ndependent
contractors heted n Schedule A, Part A or II-B, related to each othar Hirough family o husiness
relationships? i "Yes,” attach a staternent that identifies the inthviduals ard sxplains the relatonship(s) . . LZSE ¥

¢ Do any oficers, directors, trugtees, or key employces listed in Form 990, Part V-A, or highast
compensated employees listed iy Schedule A, Part i, or tughest compensated professionsl and other
independant contractors listed tn Schedula A, Part §i-A or B, receve compensatien from.any other
organizations, whether tax exempt or taxable, that are relatod to the organzaton? See the mstructons for
the defmmion of “related GgENZEEON, . « . + .+« & s - s e e e s a s P 75¢ {
if “Yas,” attach a statemant that includes the Infarmation described m the irstrictions. |
d Does ihe ization have a written conflci of intarast e - e a - e e s | TER]
Former Officers, Diractors, Trustess, and Key Employees That Recsived Compensation or Other Benefits (if any former
giticer, directar, trustes, or key employee recevad compensation or other banefits (doscnbed balow) dunng the year, kst that
personbdmvandenterMarnwmﬁwmpensathnoro&mr bangfits in the approptiaty column. See the instnuctions.)

A} Name amd addmss (B Lodrra endd Advances “c‘a?“m en ”WP&“‘-’“ m@mwu:dnﬁw
—enter ) ememmotas | eiewances
L. SV — .
ml Dther iformation (Ses the instructions.} Yes; No
76 Dnd the organization make a shange in ite aptwabies of msthads of canducting achvittes? it “Yes,” attach a |
otnled SLABMem Of 620N CHANGS . . - « « « « + = o+ e e e h s o LI8 Y
¥7 Wers any changss made in the crganizing or governing documents but nof reported to the IRS2.. . . 7 v
If "Yes,” aliach a conformed copy of the ghanges, ' -J
783 Did the organization have uUnrelated business gross INcome of §1,000 or more during the year covered by |-
thuratum’?.........-.......,...............m Y
b If “Yes," hes I filed a tax return on Form §90-T for this year? . O i - ]
79  Was thare a hquidstion, dissoiution, ferminaton, of substanttal contraction dusing the year? If “Yes," atach [ — --——!
aatatemm79 Y
80a != the organization related (uther than by sssociation with a statewida or nationwide orgamzatian} through \
common membersiup, goverming bodies, trustess, officers, eic. to any other exempt o ronexempt -~ — |~
OMGENIZRNONT . . . . . e . . e s e e e e e e e i 808 A
b # *Yes,” anter tha name of the arganizaticn b I
and check whether it 18 L) exemptor [ nonexempt
812 Erter Gract and momect poliical expenditures, (Se¢ Ima 81 nstuctonsy . . [8la ] .
b Dt the organzation file Form 1120-POL for this year? . v e e e e s L. - . . 181D v

Forrn 980 (2007}




Form 280 éﬂo?} Pags 7
m Other Information {continued) - Yoz| No

828 Dud the orgamzation receive donated services or the use of matenals, aquipment, or facihtes at no charge

or gt substantially less than fmr rented value? ., . . . . . . . . . . .
b If “Yes," you may indicate the value of these dems here. Do not melucte this
amount as revenua In Part | o 23 an expenss 1n Part 1.
(Sae instruchons m Part 1} ., . . e e e e e e 82b | 3,800.00
83a Dud the organizatan comply with the public inspection requirements for relums and exemption apphoations?
b Did the organization comply with the disclosure requirements relating to quid pro quo comnbutians? .
B4s Dud the srganization sokoit any contributions or gifis that were not tax daductible? e e s
b # "Yes," cid the organization include with svery selicitabon an exprass statemnent that such conmnbutions or
gifts ware not tax deduchble? . e e e e e e e e NN v
85a 501{c)d), (5), or (B). Were subatantially all duss nondaductible by mambera? .
b Didl the organization make only In-house lobbying expendiures of $2,000 or less? C e e e e -

i “yma” was answered to sither 852 or B5b, do not complets 85¢ through 85h below unieas the orgamzation

recaved a waner tor proxy tax owed for tha pnor year.

Dues, Assassments, and simiar amounts from members . . . . . . . . |B8e

Secton 162(e) lobbying and poliveal expenditures . ., . . . . . . .55

Aggragate nondeduchble amount of gection 6033(e)(1)(A) duse notices . . . a5e

Taxable amount of obiying and political expencitures (ine 85d less 85e) . , LBSL

Does the organization elact to pay the section B8033(e) tax on the amount on heds8? ., . . . . . .

If secton BD33{e){1){A) dues nolices were sent, does the organization agres to add the amount on kne 851

10 it reascnable estimais of dues alloceble to nondeductible iohbyng and poltieal expendriuses for the | | )

WG ERE VORI | . . . . . . . . e e e a e e w e e e e

88 501()7) orge Enter 8 Initiation fees and capitsl contribnang included on re 12 . |86a

b Gross receipts, included on ing 12, for public use of ciub facites . . . . .
a7  S01(c)¥2) orgs. Eter: a Gross incoma from members or shareholders . . . 872

b Gross neome from othar sources. {Do not net amounts due or paid to other

sourcas againsl amounts due or received from them) ., . . . . . . -

BBa At any tme duting the year, chd the organization own a 50% or groater interaat in A taxable corporation or
partnership, of an entity disregarded as separate from the organization under Regulations sactions JER B
301.7701-2 and 301.7701-37 H "Yes,"complste Part IX. . . . . . . . . . . . 0o - 882

b At any time dunng the year, did the organization, directly or medirectly, own & controlled entity within the
mesning of sechon 512()(13)7 If “Yes” complete PartXi . . . . . . . . . . o .. . W 88b
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AUDIT REPORT

To the Board of Directors of Lawrance Freenet Inc,;

| have audited the enclosed statement of assets, liabilities, and equity of
Lawrence Freenet Inc. & nonprofit organization as of December 31, 2008 and the
related statement of revenues and expenses for the vear then ended.

The audit consisted of examining documents and files, asking questions and
compliing Quick Books reports, The bank account balances were verified with
the Quick Books balance, Accounts receivable was reviewed. Accounts payable
balances were verified with the paper file provided by the company. The cnly
fixed assets owned by the company were donatad computers.

The nonprofit organization prepares its financial statements on the modified cash
basis of accounting, which is a comprahensive basis of accounting other than
generally accepted accounting principles.

In my opinion, the financlal statements included in this report present fairty in all
material respects the assets, liabilities and equity of Lawrence Freenet Inc. as of
Dacember 31, 2006.

Rk, oo

Kristy Tegka
Enrolied Agent

2708 Freedom Hill Ct., Lawrence, KS 66047
{785) 843-6687

ktax@sunflower.com Page 1




Lawrsnce Froonet Ing

Balance Sheet
As of Recumber 31, 2008

4:37 PM

4/03/07
Aooneal Baals

ASBETS
Current Assals

Chacking/dsvinga
Chacking Avcount « Contrat
Bouglas County

Total ChackingiSavings

Acoounts Racsivahle
4200 -~ Accounts Recalvabils

Totat Accounts Ragelvable

Giher Currsnt Assele
1488 - Undepostted Funda

Total Other Curysnt Angats

Total Currant Assels

Githas Asadie
Computers, Donated

‘Tolal Qther Assats

TOTAL ADIETS

LIABIHLITIES & EQUITY
Lizbilitias
Gurrent Liabilltles
Accounts Payabis
2084 - Aceounts Payshls

Tots| Acgounte Payable

Othver Current Lizbiitios
Refundable Advancas
Loan From Ancrew Browh
Loan From Joshua Monigomery
Lozn From Kria Adslr

Total Ratundable Advances
2100+ Payroll Liabilitles
Total Qiher Corrant Liabliltlen

Tetal Currunt Liabliities

Toiat Llubifities

Equity
1110 - Nt Asaits
Net ticome

Total Equity
TOTAL LIABILITIES & BQUITY

Dec 31, 08

2,087.85
78219

2780.05

2,360.48
228049

1,083.78
1,083.78

8,234.82

800.00

7,134.52

13,460.44
15,480.44

1450.00
-388.35
.81

246,56
BOB.45
448,50

12,07080.04
18,926,84

3,024.80
<8,819.62

£,704.62

713432

Page 2




Acarusi Basis

Lawrence Fraenet Inc

Profit & Loss
January through December 2008

Gretnary income/Bxpense

income :
4530 - GContributlans Incoma
4070+ Unrestrinted

Total 4030 « Coptributions Inconie

4180 - Miscollansous Incoma
4170 + Program Feen
Squipmaent Sateu
Insialistion
intarmat Servica
Labor

£170 - Program Foss - Other

Total 4170 - Progicam Feae
4180 - Relmburaod Exponses
Totat come

Cost of Gooda Sold
5020 - Cost of Goods Joid

Totat CORS

Gross Frofit

Exponss
Ssminame

444D + RaconcRiation Hizorepanciss

4110 : Automoblle Expienss
6120 * Bank Sarvice Chargas
4140 - Inauwvance
4485 - Lisblilty Inaumance
8180 - Insurancs - Qthor

Total 4180 - Inzurance

$200 - Intarwst Bxglenye
8230 * Licenses snd Pormite
8240 - Migcellansous

5280 - Foatage and Dollvery

5240 - Printing &nd Reproduction

§270 + Profensionn! Feas
855 - Connulting

Total 4279 - Protosatonal Fass

Q200 - Rent

G340 - Telephone
Mobile Phons

Total 8340 r Talephone

5350 - Travel & Ent
8870 - Maals
8360 - Traval

‘Total 8360 - Truvel & Ent
G390+ UdiHles

8860 - OMca Bupgtics
4580 + Payroll Expansdo
8870 - Program Expenza

Aucaas Point Inataliation Subs

Computer Donations
Intasnet Sarvice
Network infrashruciure
Wemanty

Total 4870 - Pragrar Expenge

8770 - Buppilea
6780 - Marketing
€780 - Qifica

Jen - Boc QB

2,188.00

2,186.00

#1.89
8,768.51
£8,008.38
20,170.38

B2
25.00

8B,355.5D
-89.11
£0,591,28

9,868.12
8,886.12

§1.863.16

200.00
-0.04
4034
1,553.11

£00.00
ABE.00
1,385.00

2.51
4200
1328
188,14
7246

2680.50

260.80
50.00

456,29
A56.34

a5a.18
482.60

841,80

12,88
2134
8.168.25

30,286.28
€00.40
16,781,900
A80.88
208.78

4741890

332.90
2640

Page 3




Lawrenco Freenet ine

Profit & Loss
Accrizat Basls January tiwough Decembar 2008
Jan - Den 08
Totai 8770 - Supple= 35B.80
Tital Expense 81,384.80
Not Ondinary incoms 272173
Other Incorns/EXpanse
Gthar Income
7030 - Other incame 36944
Total Other meoms 380.44
Gither Bxpense
8010 - Other Hxpanass 44723
Tatal Other Exponse _ 487.23
Net Other Inccme 8779
N't Income “3‘31‘452

Page 4




LAWRENCE FREENET INC,
YEAR ENDING DECEMBER 31, 2006

Notes to Financlal Statements

Lawrence Freenet Inc. Is a nonprofit service organization. Its misston is to make
internet access avallable to everyone In Lawrence, KS.

Note 1 - Accounis Raceivable:

Accounts receivable transactions are downloaded from two sourges and checks
are entared as received.  Some customers signup and pay their account on-
line. '

Note 2 - Agsels:

During 2008, the only fixed assets owned by the company were donated
computers as reflected on the Balance Sheet. All other assets were borrowed or
pergonal property of the employee.

Note 3 — Modified Cagh Basis of Accounting:

The financial etatements are prepared on the modified cash basis of aceounting,
which is a comprehensive basis of accounting other than generally acoepted
accounting principles. This basis of accounting differs from generally accepted
accounting principles by not tracing accounts receivable and its subsidiary ledger
and not accruing accounts receivable and accounts payable.

Note 4 — Related Parly Transactions:

Employees and Board Members have lnaned or advanced funds to the
organization and the funda have been tracked.

Page b




Note 5 ~ Separation of Duties:

The organization is a small nonprofit organization and had one employee in
2008, Due to the limitations of staff, the one employae was responsible for all
financial transactions. As the company grows, the financial duties nead to be
shared so that one person doas not have sole responsibility of the receipt
process or the payable process,

Note 8 ~ ingome Taxes

The organization is an nonprofit organization and is exempt from Federal income
taxes under Internal Revenue Code Section 501(c)(3).

Page 6
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Memorandum
City of Lawrence
City Manager’s Office
T0: David L. Corliss, City Manager
FROM: Diane Stoddard, Assistant City Manager

CC: Cynthia Boecker, Assistant City Manager
Toni Wheeler, Legal Services Director
Date: April 2, 2009

RE: Freenet Agreement Compliance _

At its meeting on March 24, the City Commission requested that staff review Freenet’s
compliance with its agreements. Toni Wheeler, Legal Services Director, has provided a
memorandum which summarizes the agreements and their general provisions. With regard to
providing free or reduced cost service, staff has been unable to locate a specific percentage of
free/reduced cost service identified within the agreements. However, the agreements do refer
to an exhibit with outlines general goals and guidelines from Freenet for the free service.
Also, Freenet’s documents have indicated the target for free service is 10% of the subscriber
base. Below is a summary of the past year or so of quarterly reports which Freenet provides,
along with links to the reports.

Date Total Subscribers Free Service | Y% Free
Subscribers .

4th  Quarter 2008 1207 104 8%

EE,QL@IIE_F_ZOOS 1264 112 8%

nggarter 2008 883 103 11%

1% Quarter 2008 991 107 10%

2007 Annual Report 26%

Last year, the City requested Freenet’s insurance information. The insurance information as
well as an update to 2007 was provided. The insurance certificate provided complied with the
requirements at that time. It should be noted that the City has not conducted an audit of any
of the reports provided by Freenet. Also, the City has not received the IRS Form 990 or
balance sheets for 2008 as of this date.

http://www.lawrenceks.org/web based_agendas/2009/04-07-09/04-07-0%h/freenet_agreem... 6/30/2009






Dear XCO0OXK,

My name is Anna, and I'm something of an office Jane-of-all-trades here at
Lawrence Freenet. For the past couple of weeks I've been talking to students at
the sororities and fraternitiess on Daisy Hill about 2 pilot project we'd like to
do this summer that would provide cheaper, faster, and more reliable Internst
service to the houses. In particular, I've spoken to a few of the women living
at the XXXXXX house and have been in email contact with XXXXXXXK, the House
Manager, who suggested I contact you.

All of them seem very interested in what we have to offer.

I know you're busy, so here’'s the deal in a nutshell:
. Lawrence Freenet wants to hook up the Daisy Hill houses with a fiber-optic .
network' that would providé the fastest Internet service available for a lot less.

“than the ‘other providers ‘in town. . AND we're a socially responsible, Iocal mon-. -
profit, which I just think is cool.

And here are the details:

Speed:

The proposed network would provide 1 Gigabit/sec (1,008 Megabit/sec) of business-
class Internet connectivity to participating fraternities and sororities. The
service would be provided using a fiber-optic cable and would ba up to 50 times
faster than cable, DSL, T-1 or even T-3 services, and about 18 times faster than
the connection in the KU libraries, Right now many students on Daisy Hill spend
a lot of time waiting for readings and course materials to load on Blackboard and
other websites. We'd like to help them spend less time twiddling their thumbs
and more time taking advantage of their educational opportunities,

Reliability:

Fiber optic cable of this type is impervious to the environmental factors
(moisture, power outages, etc) that plague cable networks, and a dedicated line
like the one we're proposing would also aveid the "rush houp"

slow-downs most students experience,

Tech:

We'll provide new network infrastructure for your houses at only the cost it
takes for us to install-~no hidden fees, no surprises. This will include top
quality routing and switching equipment from Cisco Systems as well as
comprehensive wireless coverage for the entire property. This equipment will be
installed and managed by our network professionals to ensure that the service in
your rooms will be both fast and highly reliable,

Cost:

Depending on the size of the house, the monthly fees would range from $500 to
$1,300 during the school year. Prices would be reduced by % during June, July
and August, when KU is out of session.

What makes Lawrence Freenet better:
We're a small company with a committed staff, so we save on overhead to provide
top-of-the-line service at a TRULY affordable cost. And if XX000000XX has any



problems with your connection, Josh or Alex will be there right away to get the
house hack online,

We won't tie you down. Sunflower wants its customers to sign onto a five-year
contract for similar connection. At Lawrence Fregnet, we just trust that our
customers will be satisfied with our service. We‘ll cut a deal on the price, and
we'll leave our equipment in place for as long as you decide to continue paying
for your subscription.

What's more, Lawrence Freenet is committed to the community. 10% of our
subscription fees ge ‘to providing Internet access to families and children who
could not otherwise afford it. As a student myself, I can attest to the
necessity of Interpet access to a modern education. : '

-‘Please feel frée to contact me with-any questions.you have (the technical -stuff -
I'11 forward to my boss Josh, who built this network from the ground

up) and let me know if you'd like to set up 2 meeting at anytime. I hope to talk
to you soon!

bark and dreary as it may be, Happy May Dayl!
Anna

apna . hoard2@lawrencefreenet.org

(785) 371-4214 --Lawrence Freenet office

PS. My colleagues and I will be giving 2 presentation on this proposal at the
next Panhellenic Council meeting on Tuesday, May 5 at 7pm.



